


wal Ufa 
qt Vay 


hd ‘ = 
FEB 2° 1915 











President, Alfred M. Best 
Vice-President, Henry O. Leach 


Annual Subscription, $2.00 











——= 





fi, thee ia 
Best’s Life Insurance News 


A Journal Devoted to the Protection of Insurance Buyers 
Published Monthly by 
ALFRED M. BEST COMPANY, INC. 

« 100 William Street, NEW YORK 


Secretary, Henry S. Roberts 
Treasurer, E. T. Copeland 


Single Copies, 20 Cents 




















Vol. IX. 











~NEW ; YORK, ‘FEBRUARY 1, 1915 


No. 9 








INDEX OF INSTITUTIONS 
REPORTED UPON IN THIS ISSUE 
(Preserve this issue for future reference. An 

index of reports in this and all previous 
issues of this volume will be found at the end 
of this issue.) 





We accept no advertisements from insurance 
institutions of any character, for this, or any 
other of our publications. 




















Page 
Aetna Life, Hartford, Conn 
American Assurance Ass’n of Arizona, 

Peoria, Ill. 

Amicable Life, Waco, Tex 
Anchor Life, indianapolis, ee 
Anchor Life, Kansas City, Kan.... 
Boston Mutual Life, Boston, Mass 
California State Life, Sacramento, Cal 
Central Life Ins. Co., Lexington, Ky. 
Citizens National Life, Anchorage, Ky 
Columbus Mutual Life, Columbus, 
Continental Life, Salt Lake City, 
Continental Life, Wilmington, Del 
Empire Life, Atlanta, 
Farmers Life, Denver, 
The Grange Life Assur. 
Inter-Southern Life, Louisville, 
Metropolitan Life, New York, N. 
Missouri State Life, St. Louis, 
New York Life, New York, N, 
North American Life, Chicago, il 
The Peninsular Life, Detroit, } 
Pension Mutual Life, Pittsburgh, Pa. 
Aerie a ig > og Life, a Pa 
Postal Life, New York, N, Y 
Prudential Ins. Co. of America, Newark, N. J 
Register Life, Davenport, 
Reliable Life Assur. Co., Indianapolis, Ind 
Reliable Life Securities Co., Jersey City, N. 
toyal Benefit Society, W ashington, D. 
Royal Life, Chicago, mm 
Sam Houston Life, Dallas, Tex 
San Francisco Life, San Francisco, Cal 
Southland Life, Dallas, 
State Mutual Life Assur. Co., Worcester, Mass 
Union Central Life, Cincinnati, O 
Union Mutual Life, Portland, Me 
United Life, Pittsburgh, 
United Mutual Life, Pittsburgh, Pa 
West Coast Life, San Francisco, Cal - 


‘Ass'n, Lansing, Mich. 


100 
General ceactata 
— 





Keep this Paper in a Binder 


for Convenient Reference 
$1.00 POSTPAID 








Editorial Section 
AN EXPLANATION. 


This issue has been delayed for several days in 
order that we might include a complete review of an 
unusually important examination recently completed 
by the Department of Insurance and Banking of 
Texas. The company examined was the Amicable 
Life Insurance Company, of Waco, Texas. The 
examiners’ report is dated September 30, 1914, but 
it was delayed by a reply filed by the company under 
date of October 21, 1914, and an answer thereto filed 
by former Actuary Higdon, of the Department, dated 
December 9, 1914. The report was not released until 
the middle of January, 1915, by the Department. 

The disaster which has overtaken numerous 
Southern life insurance companies—in particular sev- 
eral notorious examples of bad management located 
in Georgia—ought to be a warning to all other com- 
pa”»..c which are indulging in irregular and improper 
business practices. It has seemed to us for some time 
that some of the methods of the Amicable Life In- 
suranee Company were decidedly irregular, and the 
very complete review of the report of the recent ex- 
amination which we print in this issue, on pages 
100-5, is extremely interesting and important. 

The company has a large paid-in capital, and, in 
spite of grossly excessive organization expenses, a 
substantial surplus. It has placed upon its books a 
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very considerable volume of business; and, properly 
managed, there is no reason why this company should 
not become a permanent and useful factor in the busi- 
ness life of its home State, but this can be accom- 
plished only by the speedy correction of dangerous 
methods of procedure and the dispassionate elimina- 
tion of anyone who may be found to have been guilty 
of any conduct likely to reflect upon the reputation of 
the company. 

Without a doubt a further inquiry should be made, 
and a frank and full report given to the public. 


COMPANIES WHICH ENTERED OR RETIRED 
FROM THE LIFE INSURANCE FIELD 
IN 1914 

During 1914 eleven legal reserve companies retired 
from business. Of these one merged with another 
company; the other nitie reinsured. The eleven 
companies possessed paid-up capital aggregating 
$1,390,625, and there had been paid into their 
treasuries in addition surplus funds amounting to 
about $1,200,000. These companies were located in 
nine States, Texas and Illinois each losing two of their 
local companies, the others being scattered all over 
the country. 

Since January Ist three more companies have 
ceased business, one, a Texas institution, being 
merged with another company of that State. The 
other two were placed in the hands of the Insurance 
Department of their home State 

As against these fourteen retirements we find a 
record of ten new legal reserve companies which 
began business during 1914. These new-comers are, 
for the most part, very small institutions, only one 
being sufficiently well equipped with capital and 
surplus to give it a reasonable chance of success. 

This summary confirms the conviction which we 
have frequently expressed in recent years—that many 
of the legal reserve companies formed since 1906 will 
be forced out of business by the pressure of com- 
petition and economic conditions in general ; and there 
is no room for doubt that the stockholders of many 
of these companies will sustain very severe loss 
through the depreciation of their stock, or of other 
forms of securities issued by the life insurance com- 
panies, such as the iniquitous “income certificates” so 
long exploited by officials of certain Southern com- 
panies. As a rule, the policyholders of these com- 
panies have been protected, though some of the com- 
panies hovering on the brink of failure are in such 
bad financial condition that they cannot even get 
together sufficient funds to reinsure their outstanding 





risks in any solvent company. Since, however, these 
failures and retirements are inevitable, the sooner 
they take place the better it will be for the reputable 
and substantial companies which survive. 


Here and there are found life insurance companies 
formed since 1906 which are conspicuously success- 
ful. It is with satisfaction that we review the state- 
ments of such companies each year, doing all in our 
power to assist them, because their methods deserve 
our support and that of all other champions of 
proper life instirance practice. We are not and 
never have been opposed to the recently formed life 
insurance companies simply because they are new 
and small, but we are now and always have been 
very determinedly opposed to fraud, trickery and 
misrepresentation in connection with the sale of 
stock of enterprises upon which we report, and to 
methods of management sometimes deliberately 
wasteful, sometimes merely “muddleheaded,” which 
our experience tells us will inevitably lead to dis- 
aster. 


Below will be found a, list of companies which 
retired from or which enter the field during 1914. 


COMPANIES THAT HAVE RETIRED FROM BUSI- 
NESS DURING 1914. 


Aegis Life Insurance Company, Denver, Colo., 
in capital, $118,280); reinsured in Central States Life of 
St. Louis; merger approved December 6, 1914. 

American Home Life Insurance Company, Fort Worth, 
Texas, (paid in capital, $313,590); reinsured in Interna- 
tional Life of St. Louis, December 23, 1914. 


American Life Insurance Company, Chicago, IIl., (paid 
in capital, $100,000); reinsured in People’s Life of Chi- 
cago, September 17, 1914 


Anchor Life, Kansas City, Kan., (paid in capital, $100,- 
000); reinsured in the Farmers’ Life Insurance Com- 
pany of Denver, Colo., December, 1914. 

Appalachian Insurance Company, Bristol, Va., (paid in 
capital, $101,160); reinsured in Columbia Life of Cincin- 
nati, O., June 19, 1914. 

Commercial Life Insurance and Casualty Company, 
Savannah, Ga., (paid in capital, $100,000); reinsured in 
George W ashington Life of Charleston, W. Va., October 
22, 1914. 

Four States Life Insurance Co., takes Ark. (paid 
in capital, $113,035); reinsured in Pan-American Life o1 
New Orleans, September 23, 1914. 


Lone Star Life Insurance Company, Dallas, Texas, 
(paid in capital, $100,000); reinsured in Great Southern 
Life of Houston, Texas, March 28, 1914, and to liquidate. 

Michigan State Life Insurance Company, Detroit, 
Mich. (paid in capital, $100,000); reinsured in Lincoln 
National Life of Fort Wayne, Ind., June 1, 1914. 

Toledo Life Insurance Company, Toledo, Ohio, (paid 
in capital, $144,560); reinsured in Ohio National Life, 
Cincinnati, Ohio, December 31, 1914. 

Wabash Life Insurance Company, Danville, Ill. (paid 
in capital, $100,000); reinsured in Central States Life of 
St. Louis, October 31, 1914. 


(paid 
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COMPANIES THAT HAVE RETIRED FROM BUSI- 
NESS IN JANUARY, 1915. 


Sam Houston Life Insurance Company, Dallas, Texas, 
(paid in capital, $100,000); merged with Southland Life 
of Dallas, Texas, January 15, 1915. 

Empire Life Insurance Company, Atlanta, Ga.; placed 
in hands of Georgia Insurance Department early in Jan- 
uary, 1915. 

State Mutual Life, Rome, Ga. placed in hands of 
Georgia Insurance Department, January 16, 1915. 

The proposed merger of the Majestic Life of Indianap- 
olis with the Anchor Life of that city had not been ap- 


proved by the Indiana Insurance Department when this 
paper went to press. 


NEW LEGAL RESERVE COMPANIES FORMED 
DURING 1914. 
Name 
American Mutual Life, 
California Standard 


Began Business 
Lake Charles, La... May 30, 1914 
Life Insurance Com- 


pany, San Francisco, Cal., licensed July 1, 
1914, but had not written any business up 
to January 29, 1915, 
Continental Life Insurance Company, 
Washington, D. C 
The Dakota Casualty Company, Sioux Falls, 
ee January 21, 
Farmers’ and Traders’ Life Insurance Com- 
pany, Syracuse, N. Y 


Inc., 


1914 


July 7, 1914 
"1914 


Kansas Life Insurance Company, Topeka, Kan..... 

Protective League Life Insurance Company, 
Decatur, Il 

Royal 
Ill 


‘October 31, 1914 
Life Insurance Company, Chicago, 
Ra ARS EE SEs Oe Erne April 29, 
San Jacinto Life Insurance Company, Beau- 

mont, Texas March 24, 
Toledo Traveling Men’s Life Insurance Com- 

pany, Toledo, Ohio 


1914 
1914 





United Life and Accident Company, Con- 


cord, N. H July 14, 1914 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





BENEFICIARIES UNDER LIFE POLICY. 

An interesting decision has just been handed down by 
the Supreme Court of New York. The facts are stated 
in the opinion, which is as follows: 

“Motion by plaintiff for judgment on the pleadings. 
Under the amended pleadings the action was by inter- 
pleader between the plaintiff as the only surviving child 


of decedent and decedent’s first wife, and the defendant, | 


decedent’s second wife, as executrix and sole legatee of and second to their children, if the husband survived 


said decedent, to determine the title to one-half the pro- 
ceeds of a life insurance policy upon decedent's life. On 
August 6, 1866, the Mutual Benefit Life Insurance Com- 
pany insured the life of the decedent for $10,000, pay- 


able to his first wife (plaintiff's mother) by name; the | 


policy further providing that ‘in case the said assured 
(the first wife) should die before the decease of “her 
husband” then the amount of this insurance shall be 


interest and of the death of the said decedent, Eccles G. 
Van Riper.’ The policy by its terms was between the 
wife, plaintiff's mother, and the insurance company; but 
the answer alleges that the premiums were in fact paid 
by the husband. Decedent and by his first wife had two 
children, who predeceased his first wife, intestate and 
without issue. Decedent and his first wife were di- 
vorced in Indiana in 1882, in a suit brought by the first 
wife. Decedent’s first wife died on September 23, 1906, 
leaving plaintiff their sole surviving child and her sole 
next of kin. Decedent died on January 26, 1914. 

“The policy of insurance was either a New Jersey 
or an Indiana contract; the conflicting allegations of the 
Pleadings making it uncertain which for the purposes 
of this motion. Assuming defendant claiming as the 
Privy of a party to an insurance policy against plaintiff 
as beneficiary thereunder, may disregard the provision 
of the policy which specifies the first wife as the as- 
sured and acknowledges the premiums as paid by her 
alone (contrary to Pool v. New England Mutual Life 


| weiler, 50 Ohio St. 595, 600-602, 35 N. E. 679. 
| necticut, Iowa, Kentucky, Michigan, and Tennessee a dif- 


Ins. Co., 123 App. Div. 885-887, 108 N. Y. Supp. 431), the 
question remains: What are their common-law rights 
under such a policy? The common-law meaning of 
the words in a life insurance policy, in the absence of 
proof that the common law of New Jersey or Indiana 
is different from that of New York, must be assumed 
to be the same as ours. Under the common law a 
policy upon the husband’s life, payable first to the widow, 


the widow, vests after the death of the widow in her 
then living children at the time when the policy became 
payable as survivors of the class. Consequently the in- 
terests of the two deceased children of the first wife 
passed to the plaintiff as the survivor of the class, and 


| not to the second wife as the legatee of the decedent, 
| their father. 


| Life Ins. Co., 115 N. Y. 152, 157, 158, 21 N. E. 1025; Walsh 
payable to their children, or to their guardian, if under | 


age, within ninety days after due notice and proof of | 


United States Trust Co. v. Mutual Benefit 


v. Mutual Life Ins. Co., 133 N. Y. 408, 413-419, 31 N. E. 
228, 28 Am. St. Rep. 651; Fidelity Trust Co. v. Marshall, 


| 178 N. Y. 468, 472-474, 71 N. E. 8; Bradshaw v. Mutual 
| Life Ins. Co., 187 N. Y. 347, 355, 80 N. E. 203, 10 Ann. 


Cas. 266; Davis v. New York Life Ins. Co., 212 Mass. 


| 310, 314, 98 N. E. 1043, 41 L. R. A. (N. S.) 250; Winsor 


v. Odd Fellows’ Ass’n, 13 R. I. 149-151; Ryan v. Roth- 
In Con- 


ferent rule prevails (see cases cited in Davis v. New 
York Life Ins. Co., 212 Mass. 314, 98 N. E. 1043, 41 
L. R. A. [N. S.] 250) on the theory that the policy is 
there regarded as a testamentary disposition in favor of 
decedent’s wife, children and their next of kin, rather 
than as a contract. I think, both on reasons of author- 
ity and on the natural meaning of the words used, the 
New York, Massachusetts, and Ohio rule of construction 
of life policies is sound, as applicable to the common law 
of Indiana or New Jersey, in neither of which has the: 
question been decided by the court of last resort. 
“Judgment for plaintiff.” 
150 New York Supplement, 841. 
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Reports Upon Companies and Associations 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Capital to Be Increased. 

On January 21, 1915, the directors of 
this company voted to increase the cap- 
ital from $4,000,000 to $5,000,000 by the 
issuance of 10,000 shares at par, $100 
each. In accordance with the company’s 
charter, this stock must be allotted to 
the present stockholders. Payment is to 
be made on or before October 15, 1915, 
at which time stock certificates will be 
issued. 

A bill has been introduced in the 
Connecticut Legislature authorizing the 
company to increase its capital from 
$5,000,000 to $10,000,000, by the issue of 
5,000 shares of $100 each. 


AMERICAN ASSURANCE ASSOCIA- 
TION OF ARIZONA, GENERAL 
OFFICE, PEORIA, ILL. 

See report on the Royal Benefit So- 

ciety elsewhere herein. 





AMICABLE LIFE INSURANCE COM- 
PANY, WACO, TEXAS. 
Examined by Texas Insurance Depart- 
ment, 

Irregular Management Methods Shown. 


An examination of this company by | 


the Texas Insurance Department was 
made during 1914, as of June 30, 1914, 
and a report filed dated September 30, 
1914, signed by John E. Higdon, actu- 
ary, and Robert E. Daly, examiner for 
the Department of Insurance and 
Banking of Texas. Objections to this 
report were filed by the company in 
writing, in a document dated October 
21, 1914, signed by A. R. Wilson, secre- 
tary of the Amicable Life, and a reply 
to these objections is attached to the 
report, dated December 9%, 1914, and 
signed by John E. Higdon, actuary of 
the department. 

It is noteworthy that Mr. Higdon is 
no longer connected with the Insur- 
ance Department; for Artemas R. Rob- 
erts, president of this company, and the 
small clique who with him direct its 
affairs have been carrying on its op- 
erations in such a way as to merit 
sharp criticism, and the Insurance De- 
partment seems to have dealt very 
leniently with the company in the re- 
port as finally filed, considering the 
facts which were brought out by this 
examination, not all of which were per- 
mitted to find their way into the re- 
port, according to thoroughly reliable 
advices. Former actuary Higdon has 
been succeeded as actuary of the In- 
surance Department by a former em- 
ployee of the Amicable Life, and from 
what we consider an entirely re- 
liakle source we learn that two other 
former employees of the Amicable Life 
are now employed by the Insurance 
Department. 

In our report upon the company in 
our 1914 volume we criticized the ex- 
cessively heavy organization expenses, 
and, because of his extraordinarily 
broad powers, we gave in considerable 
detail in that report the past business 
connections of Artemas R. Roberts, the 


company’s president. In our report we 
stated that under the By-Laws “the 
control is centralized to what we con- 
sider a dangerous extent.” 


In that report we also stated that 
early in 1914 suit was filed by certain 
stockholders of the company against 
President Roberts seeking to recover 


by Roberts soon after he became presi- 
dent of the company, through secret 
agreements with the fiscal agents who 
sold the company’s stock. The com- 


$1.00 on every share of stock sold by 
the fiscal agents. : 

We also referred to a suit against 
the company by its former medical di- 
rector, Dr. G. B. Foscue, who charged 
conspiracy on the part of the president 
and secretary of the company to in- 
jure his reputation through letters re- 
flecting upon his ability. 

Various other matters were also 
mentioned, and all of these things 


with the following review of the re- 
cent examination. 

The report shows that on June 30, 
1914, the company had $820,000 paid- 
up capital and $673,718.82 surplus over 
capital and all other liabilities, and 
that its net reserve, on the American 
Experience 34% 
$454,176.09. The gross assets were $2,- 
154,575.14, and the admitted assets $2,- 
087,072.63. 


The schedules of income and dis- 
bursements are very interesting. The 
former shows for the six months’ pe- 
riod new premiums of $44,904.63, and re- 
newal premiums of $182,542.99, with a 
total cash income of $355,758.79, which 
includes $42,273.25 designated “Partial 
payments on subscriptions to unauthor- 





ized and unissued capital received in | 


cash during the year,” this being Item 
20 of the schedule of income in the ex- 
aminers’ report. This matter is dis- 
|cussed below. 


Among the disbursements we find| 


| death losses of $40,169.10 for the six 
|}months’ period, as contrasted with 
| $53,458 for the whole of 1913; and we 
|}note that unpaid death claims aggre- 
gated $20,500 on June 30, 1914, as 
against $13,500 on December 31, 1913. 

Item 29 of the examiners’ schedule 
of disbursements is designated “Sub- 
scriptions expended in 1914 for pur- 
| chase of outstanding capital stock to 
be transferred to parties paying sub- 
scriptions,” and amounts to $39,650.18, 
to which is added, in Item 30, “Refunds 
on subscriptions, $1,613.75," making a 
total of $41,263.93. This is explained 
below. 

Another very interesting item in- 
|cluded in this six months’ schedule of 
disbursements is No. 38, “Detectives’ 
salaries and expenses, $3,405.10." This 
item is also referred to in the text of 
| the report reviewed below. 

Partial Payments on Subscriptions, 

The report refers to this item of 


$80,000 alleged to have been obtained | 


plainants alleged that Roberts received | 


should be kept in mind in connection | 


basis, amounted to | 


$42,273.25, included in the income 
schedule, and referred to above, ex- 
| plaining that the arrangement which 
|}the company had with its fiscal agents 
| was that they were to pay it $20 per 
share on stock sold, retaining $5 per 
|share out of the total selling price of 
|$25 per share for their own remunera- 
tion. In many cases the fiscal agents 
accepted notes for payment for sub- 
| Scriptions. These were turned over to 
}the company and payments thereon 
placed in a trust fund. When such a 
subscription was paid in full the 
amount received was taken out of the 
trust fund and distributed equally to 
|capital and surplus. On March 9, 1912, 
the company stopped taking subscrip- 
tions for capital stock, but continued 
to accept payments on_ subscription 
notes already in its possession. On May 
1, 1913, to provide stock for those per- 


sons who completed installment pay-, 


ments, the capital was increased from 
| $800,000 to $820,000. Later in the vear 
|}further adjustment became necessary, 
and instead of again increasing the 
company’s capital and selling treasury 
| stock to those who had completed their 
installment payments, the president and 
secretary used the trust funds in the 
company’s possession to buy stock of 
the company in the opén market, which 
stock was transferred to the subscrib- 
ers. When the company’s statement as 
;}of December 31, 1913, showed that such 
transactions had taken place, its rig 
to purchase its own stock was referred 
to the Attorney-General, and the 

|} port states that that official gave 
opinion that “an insurance compa 
ordinarily has no power to pure 
and resell its own shares of stock, but 
that it can do so in cases of necessity, 
or where it is clearly to the interest 
of the corporation and fair to its stock- 
holders and creditors.” (We are unable 
;}to see how the corporation could be 
benefited by using funds which could 
have been applied “to payment for 
treasury stock, by a simple authoriza- 
tion to increase the outstanding capi- 
tal, and in a speculative way buying 
in the open market shares of stock 
which on the company’s own showing 
were surrendered by their owners at 
much below what they had cost them 
;originally. The profit from these un- 
usual, and we consider highly irregular 
|transactions, is stated to have gone to 
| the company itself, and not to the of- 
ficers who engineered this speculation 
in stock of the company, or to the par- 
ticular stockholders on whose behalf 
these operations were ostensibly car- 
ried on.—Ed.) 

The report states that at the annual 
meeting of the stockholders on March 
10, 1914, it was reported that 6,129 
shares of stock had been bought with 
these trust funds, at a total cost of 
$105,630.18, “while the parties to whom 
these 6,120 shares were to be delivered 
had paid into the company $134,595." It 
was therefore stated that the company 
had made a profit of $28,964.82, “and 
that the officers of the company did 
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not receive a cent of profit.” The re- 
port does not state that any effort was 
made to verify this statement of the 
officers that they made no _ profit 
through the purchase of stock in the 
open market; and, indeed, it is difficult 
to see how the department could either 
verify or disprove it. The report goes 
on to say that at the annual meeting 
of March 10, 1914, the president and 
secretary “were ordered to purchase as 
before such additional stock as might 
be necessary to prevent an increase of 
the capital stock of the company.” This 
accounts for the item of $42,273.25 re- 
ferred to above as appearing in the in- 
come, this representing the amount 
which the company accepted during the 
first six months of 1914 on subscrip- 
tions to stock payable in installments. 
It also explains the item of $39,650.18 
in the disbursements, also mentioned 
above. 

In this and all other matters in which 
apparently acts of the officers were ap- 
proved by the directors and acts of 
the directors approved by formal vote 
of the stockholders it must be remem- 
bered that under the By-Laws power 
centralized to remarkable extent 
in the president, and that at stock- 
holders’ meetings few owners of stock 
appeared in person, the officers voting 
numbers of proxies. 


is 


a 


great 

In its reply the company states that 
the examiners’ comments are mislead- 
ing, technically the install- 
ments paid by subscribers were on ac- 
ount of stock te be issued, and could 
not, under the Texas laws, become the 
property of the insurance company un- 
til an increase of capital was author- 
ized and the stock actually issued in 
return for the payments to those who 
had completed payment for their sub- 
scriptions. This is practically what the 
examiners stated. Mr. Wilson, in his 
criticism of this part of the report, also 
Says that the statement that the money 
in the trust account was distributed 
equally to capital and surplus is wn- 
true; that in some cases the distribu- 
tion was on a different division, in ac- 
cordance with the stock subscription 
form. This is a matter of very small 
moment; the statements of the com- 
pany since it began business show that 
the funds 


because 


half to capital and surplus. It appears 
to cause Mr. Wilson much more con- 
cern that it probably would be assumed 
from the examiners’ report that the 
buying of stock in the open market 
Was conducted by the company, and he 
advances an ingenious argument to 
show that such was not the case. He 
points out that these trust funds, as 
Stated above, were not technically the 
property of the company, and makes 
the statement that “not one cent of 
the funds belonging to the Amicable 
Life Insurance Company has ever been 
used to purchase a share of stock.” 
This is contradicted by the company’s 
own statement, which shows among 
the ledger assets its own stock valued 
at $3,631. The whole argument is sim- 
Ply a technical quibble. Mr. Wilson 
States that the stock in question “was 


received from stockholders | 
were applied almost precisely half and 


purchased in open market for the sub- 
scribers with their own money, and 
for them, and not with the stockhold- 
ers’ money of the Amicable Life Insur- 
ance Company.” If this is true, it would 
be interesting to know by what right 
Mr. Roberts and Mr. Wilson acted for 
these subscribers’ who were paying for 
their stock ininstallments. If they were 
not stockholders of the company, the 
other stockholders certainly 
authority over the trust funds which 
they could delegate to the directors or 
the officers; and if Mr. Wilson’s state- 
ment is correct, and he and Mr. Rob- 
erts were acting simply on behalf of 
the subscribers paying for their stock 
in installments by what legal or moral 
right can they take for the company 
as a whole the profit which represents 
the difference between the cost of the 
stock bought in the market and the 
amount paid for it in installments by 
the particular subscribers to whom it 
was delivered? The whole transaction 
appears to us extremely irregular, and 
there is no doubt in our minds that 
these funds were used to bolster up the 
market price of this stock, when it was 
being offered at a price far below its 
original cost. The transaction should 
be probed vigorously, and to the bot- 
tom, and every one connected with it 
required to account to the last cent. 
Particularly is this true in view of the 
fact that President Roberts has never, 
to our knowledge, denied the accusa- 
tion that after he became president of 
the company he received about $80,000 
from the fiscal agents of the company, 
representing a substantial part of all 
the compensation received by them for 
the sale of stock. This statement was 
included in our review of the com- 
pany’s affairs which we submitted to 
it before our 1914 volume of reports 
was issued, in accordance with our cus- 
tom in dealing with all life insurance 
companies; and, despite the fact as 
president Mr. Roberts could not honor- 
ably accept any compensation, much 
less so great a sum as the one men- 
tioned above, from employees of the 
company, whose transactions and meth- 
ods it was his official duty to super- 
vise, and, if necessary, criticise and 
jregulate, no denial was made to us: 


| 





Health and Accident Department. 

The report states that early in 1913 
the company installed a health and ac- 
cident department, which up to June 
30, 1914, was not profitable. The total 
income for that department for the 
first six months of 1914 is shown by 
the report to have been only $819.30, 
while the disbursements were $2,076.45. 


Compromise Settlement of Mrs. Maggie 
T. Rogers’ Suit. 

The report refers to the settlement 
by compromise and the payment of $6,- 
000 of a libel suit brought by Mrs. 
Maggie T. Rogers against the company 
two or three years ago. It was alleged 
that the libel was contained in certain 
letters written by President Roberts. 
The examiners state that the secretary 
informed him that “the company ex- 
pected ultimately to win the suit,” but 
it was deemed better to compromise 





jitem paid to detectives, 
had no, 


than to incur heavy expenses through 
“what promised to be a long drawn 
out controversy.” The examiners say 
that during 1912 the company expended 
on this case $1,831.75; during 1913, $1,- 
271.20; during the first half of 1914, 
$610.00 and finally the $6,000 payment 
mentioned. In this connection he might 
also have mentioned a certain large 
which was 
shown above, and which will be more 
fully explained later. 

In his criticism of the report of the 
examination Secretary Wilson refers 
to this matter, which he thinks should 
not be mentioned because it does not 
affect the financial stability of the 
company. 

Subscriptions Expended in 1914 for the 
Purchase of Outstanding Capital Stock. 

The examiners state that this item 
(No. 29 in the schedule of disburse- 
ments, amounting to $39,650.18) is the 
amount of trust funds paid our during 
the first six months of 1914 for the pur- 
chase of stock. 

Refunds on Subscriptions. 


The examiners explain that this item 
($1,613.75) was refunded to subscribers 
in lieu of issuing stock. 

Decrease in Rents Paid in Advance. 

The peculiar transaction with the 
bank from which the company pur- 
chased the site of its home office build- 
ing is fully explained in our report, and 
is briefly referred to by the examiners, 
without comment. 

Detectives’ 

Concerning this remarkable item the 
examiners say: 

“This represents amount paid to Mr. 
D. P. Quesenberry and Mr. G. T. Morris 
for expenses and services rendered in 
connection with various suits that have 
been filed against the company and 
against Mr. A. R. Roberts personally. 
From the company’s records it appears 
that the greater portion of this amount 
had been paid for services rendered in 
connection with the Maggie T. Rogers 
case. In 1912 Mr. Quesenberry was paid 
$1,713.30 for salaries and expenses, and 
in 1913 he was paid $4,388.80. The 
greater part of his time appears to have 
been devoted to the Rogers case; but it 
is claimed by the officers of the com- 
pany that his services were also used 
in disposing of bad risks which had 
been placed on the company’s books, as 
well as in the investigation of death 
claims.” 

In his criticism of the report Secre- 
tary Wilson objects vigorously to these 
comments, saying that these disburse- 
ments “represent the necessary expen- 
diture incident to the proper manage- 
ment of a company of the magnitude of 
the Amicable Life ja statement 
which will not be readily accepted by 
persons familiar with the proper opera- 
tion of life insurance companies. He 
complains that the term “detective” is 
misused by the examiners, and says 
that “These parties were no more de- 
tectives than our medical examiners, 
medical inspectors, reporting agencies 
and such employees of the legal de- 


Salaries and Expenses. 


” 














partment as that department deems 


(Continued on next page). 
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necessary to properly carry out the 
work for which their services are em- 
ployed.” If this statement truthfully 
reflects Mr. Wilson’s opinion of expen- 
ditures of this character, his point of 
view must be such as to make his 
judgment of very limited value to any 
life insurance company. As a matter 
of fact, the Rogers suit was the result 
of written statements made by the 
president of the company, and the whole 
expense of the litigation which result- 
ed from this foolishness should prop- 
erly have fallen upon him individually, 
and not upon the company at all. In 
connection with this criticism of their 
report it must be remembered that the 
examiners state explicitly that the com- 
Ppany’s records show that most of this 
money was paid “for services rendered 
in connection with the Maggie T. Rog- 
ers case.” Such litigation has no part 
in the affairs of any well-managed life 





insurance company, and it is absurd to 
state that “every company in America” 
is making similar expenditures. 


Book Value of Real Estate. 

Under this heading the examiners re- 
fer to the twenty-two story office 
building and two-story annex which 
constitute the company’s home office 
property. The examiners say: 

“At present time the company has 
about 43% of its admitted assets in- 
vested in this property, on which it de- 
rives a net income of about 5% per an- 
num, making no allowance for deterior- 
ation of building. On mortgage loans 
it derives an annual income of 8%. It 
is claimed by the president of the com- 
pany that the building is a good invest- 
ment in the way of advertisement. His 
contention is that the company will 
have profited by the transaction even 
though the total amount invested in the 
company’s building be charged off the 
company’s books within the next twen- 
ty years. No reduction of this amount 
has as yet been made, as it is claimed 
by the company’s officers that so far 
the increase in the value of the land 
has exceeded the decrease in the value 
of the building.” 

Replying to this statment Mr. Wil- 
son says that when fully rented the 
building “will yield a net return, ex- 
clusive of taxes, of over 8% .. 
and that at present time the building 
is about 90% rented. 

Mortgage Loans, 

The examiners state that papers con- 
nected with the mortgage loans were 
examined and found in satisfactotry 
condition, and that a separate report 
would be made to the Department “re- 
garding the legality of these loans and 
the value of the properties upon which 
they have been made.” 


Company’s Stock Owned. 

Under this heading the examiners 
say: 

“At the date of this examination the 
company owned 239 shares of its stock, 
which had been purchased for $3,631. 
The officers of the company stated to 
your examiner that payments on sub- 
scriptions would be accepted until No- 
vember 1, 1914, at which time all sub- 








scriptions not then paid in full would 
be forfeited to the company and the 
accounts closed off its books. The 
239 shares above mentioned are held 
awaiting to be transferred to those 
parties who may have paid their sub- 
scriptions in full by this time.” 

Replying, Mr. Wilson again states 
that the company does not own any 
of its own stock, this item having 
been purchased with trust funds not 
its property. We must again remark 
that this seems one of the most ex- 
traordinary statements we have ever 
seen made by a.life insurance official. 
Death Losses in Process of Adjust- 

ment, 

The examiners state that when their 
work was completed, on September 11, 
1914, the $20,500 of unpaid claims 
shown in the liabilities on June 30, 
1914, had been reduced by $3,500, add- 
ing: “The claims still pending are be- 
ing investigated by the company, and 
at an early date will either be settled 
or definitely resisted for cause.” 
Subscriptions to Capital Steck Unis- 

sued, 

This item represents, say the exam- 
iners, “the amount of payments re- 
ceived on stock subscriptions which 
were not yet fully paid up.” 

General Remarks of Examiners and 
Secretary Wilson. 

The examiners’ report concludes 
with the following general remarks, 
and we call especial attention to the 
statement that President Roberts re- 
turned to Waco on the evening of 
September 11, 1914, after having been 
absent from his office most of the time 
during the preceding six months: 

General, 

“The officers and directors of this 

company are as follows: 
Officers, 

“President and Actuary, Artemas R. 
Roberts; Secretary and Assistant Ac- 
tuary, A. R. Wilson. 


Directors. 

“R. T. Dennis, H. M. Minier, Sam 
Sanger, J. P. Massey, T. J. Primm, R. B. 
Spencer, J. R. Milam, Artemas R. Rob- 
erts, A. R. Wilson, 

“During the course of this examina- 
tion the company’s president was ab- 
sent from Waco, and it was stated 
that he had been in his office but very 
little since March 10th, 1914. As the 


by-laws of this company confer upon | 


him unusual powers and responsibil- 
ity, it was deemed advisable to ask 
his return to the office before complet- 
ing this examination. He complied 
with your examiner’s request and re- 
turned to Waco on the evening of Sep- 
tember llth, 1914. 

“As regards his long absence from 
his office, the president of this com- 
pany stated that for several months 
he was in New York City negotiating 
for the purchase of a controlling in- 
terest in the stock of one of the larg- 
est life insurance companies in that 
city, with a view of transferring its 
business to Texas and merging the 
same with the Amicable Life Insur- 
ance Company. When the deal was 


nearing its consummation it was dis- 

















covered that an old charter of the New 
York company gave the policyholders 
equal power with the stockholders in 
the control of the company, and that 
purchase of control of stock would 
probably not secure its removal to 
Texas. Thereupon this contemplated 
purchase was abandoned. 

“After this, some time was spent in 
Colorado recuperating, from which 
place he returned to Waco, as above 
stated. 

“Early in 1914 certain stockholders 
of this company filed suit against its 
president, seeking to recover $80,000, 
which amount it is alleged has been 
retained by him since becoming presi- 
dent of this company through agree- 
ments with fiscal agents who sold its 
stock. Article 4736, Revised Statutes, 
provides that no director or officer of 
any insurance company organized un- 
der the laws of this State shall re- 
ceive any money or valuable thing for 
negotiating, recommending or aiding 
in purchase or sale by such company 
of any property or any loan from such 
company, nor be pecuniarily interested 
as principal, co-principal, agent or ben- 
eficiary in any such purchase, Sale or 
loan. Should the plaintiffs in this case 
prove their contention in court, this 
matter should be inyestigated by your 
department. 

“On February 19th, 1914, a suit was 
filed against the Amicable Life In- 
surance Company, A. R. Roberts and 
A. R. Wilson, by Dr. G. B. Foscue, at 
one time medical director of this com- 
pany, alleging conspiracy to injure his 
reputation as a physician and medical 
director by writing and publishing let- 
ters which reflected on his ability as 
a medical director. This case is still 
pending and until such time as it is 
definitely disposed of no liability can 
be charged against the company. ASs 
a possible liability, however, the suit 
must be mentioned. 

“It seems unfortunate that the com- 
pany has received so much notoriety 


j}and been put to such heavy expense 


on account of the several law suits 


| which have been filed against it. Most 


of them seem to have been caused by 
letters written by its president. The 
company’s attorneys state he has prom- 


ised to write no more letters which 
|might be made the occasion of legal 


controversy, without first submitting 
same to them for their approval. 


“The books and records of this com- 


|pany were found in excellent shape, 


and the company maintains a well or- 
ganized office force. 

“Early in its career the company ex- 
perienced a heavy mortality. During 
the past two years it has been more 
fortunate in this respect, but its mor- 
tality is still heavier than a company 
of its age and volume of business 
should experience. 

“The amount of insurance in force 
on June 30th, 1914, aggregated 
$16,549,372, 

“In conclusion your examiners de- 
sire to express their thanks to the of- 
ficers and employes of the company 
for their cheerfully rendered assist- 
ance during the course of this exami- 
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nation. They also desire to acknowl- 
edge their indebtedness to Mr. W. W. 
Rankin, certified public accountant of 
the Corporation Audit Company of 
Dallas, for his work upon the books 
of the company.” ‘ 

Secretary Wilson's reply to the gen- 
eral remarks of the examiners is in 
full as follows: 

“The discussion relative to the ab- 
sence of the president from the office 
is one concerning which this examina- 
tion has nothing to do unless by his 
absence the affairs of the company 
were not properly administered. If the 
investigation shows that the company 
suffered, lost money or was improp- 
erly handled by the absence of an ex- 
ecutive offcer, then a criticism to this 
effect explaining wherein the loss, suf- 
fering or inefficient handiing incurred 
is in order, but to suggest that such 
things exist with a statement which 
has no point and carries no weight 
is a useless and unnecessary injury to 
the best interests of the company and 
to its president and does not show ‘its 
financial condition and its ability to 
meet its obligations which is the pur- 
pose of every examination of a life in- 
surance company.’ This statement and 
the way it is worded also aids only 
the Amicable’s unfriendly interests and 
can do no good for the Amicable, but 
only harm. In behalf of the best in- 
terests of the company and for the rea- 
son that this is a matter concerning 
which the public or no one else has 
any interest we ask that it be stricken 
out. The Board of Directors controls 
the election of officers and if an of- 
ficer fails to perform his duty and is 
inefficient the board is the body to de- 
cide whether this is proper or not and 
as long as no loss, suffering or misman- 
agement is expressed by the company 
on account of such absence it does not 
enter into a report of an insurance de- 
partment and is immaterial and irrele- 
vant to the purpose of such report. 

“The report states that early in 1914 
certain stockholders of the company 
filed suit against its president, seeking 
to recover $80,000, which amount it is 
alleged has been retained by him since 
becoming president of the promoting 
expense On subscriptions to proposed 
increase of stock, and cites Article 
4736, Revised Statutes, and states that 
if the plaintiffs prove their contention 
in court that this matter should be 
investigated by the department. By 
these wordings and by these state- 
ments the president of the Amicable 
Life Insurance Company under a cer- 
tain condition is accused directly of be- 
ing guilty of misdemeanor when re- 
gardless of how this suit is decided 
he will not in any way have violated 
this section, The matter referred to 
connection with the promotion 
expense on the selling of a proposed 
increase of the capital stock of said 
company. 

“At the time the company com- 
menced business its charter was amend- 
ed reducing the capital stock from 
$500,000 to $245,050 in order that the 
entire authorized capital might be paid 
up in cash. This was done and the In- 


is in 





surance Department granted a license 
for the company to commence business 
and it would not have been necessary 
to ever again increase the capital stock, 
for the charter then provided for a 
capital stock of more than double the 
minimum and it was all paid in to the 
company in cash, The money paid for 
this stock was the property of the 
company, but how it can be alleged 
by your examiner that receiving a part 
of the promoting expenses, if such he 
did do, on subscription for a proposed 
increase of the capital stock of the 
company and before the stockholders 
had even been consulted as to whether 
they would increase the stock and ac- 
cept the funds, was being pecuniarily 
interested in the sale of any property 
of the company, is beyond my compre- 
hension. 

“The company had nothing to do with 
the funds subscribed. It was operat- 
ing under its charter and whether the 
funds were subscribed or. not affect its 
existence, and such funds were not its 
property moreover, the stock of a life 
insurance corporation cannot be its 
own property for the reason that it 
cannot own its own stock. The stock 
of a life insurance company is a lia- 
bility to itself, it is not its property; 
the funds paid to the company for its 
stock are its property. Its own stock 
is its liability and an asset to others 
because it is a receipt for certain fixed 
sums which in accordance with a char- 
ter have been paid in to the company. 
If your examiner can show wherein the 
president will have violated this sec- 
tion in that he will have been pecu- 
niarily interested in the sale of any of 
its property when it was the collecting 
together of funds to be tendered to the 
Amicable stockholders for their con- 
sideration and acceptance if they so 
wished, and if they had failed to ac- 
cept the Amicable Life Insurance Com- 
pany would not have been responsible 
for its return to the subscribers, we 
will be glad to receive his explana- 
tions. 

“These funds were no more the funds 
of the Amicable Life Insurance Com- 
pany than would be a collection of 
money which I had personally se- 
cured from different individuals with 
the understanding that I would go to 
the Southwestern Life of Dallas and 
tender them the said funds and ask 
that they have their stockholders 
amend their charter and accept the 
funds. issuing therefore Southwestern 
cervificates of stock for said increase, 
would be the funds of the Southwest- 
ern Life while I was collecting the 
same together and the Southwestern Life 
would have no power to stop me from 
soliciting subscribers to this fund. 
They could refuse to increase their 
stock and it would be up to me, the 
individual doing the soliciting, to make 
refunds to subscribers, not the South- 
western Life. 

“This allegation of your examiner 
has absolutely no merit, nor has ref- 
erence to this suit any place in this 
report, as it does not in any way affect 
the liability of the company. It was 
filed by three stockholders holding 100 





shares out of 82,000 shares and 
one of these petitioners has stated 
that his name was placed as a 
petitioner contrary to his knowl- 
edge and consent and it has 
now been withdrawn, leaving the pe- 
tition signed by A. D. Porter, a min- 
ister at Waco, Texas, owner of 50 
shares of stock, and E. C. Clabaugh, 
a banker of Belton, Texas, owner of 
25 shares of stock, causing this suit 
to have been filed by two stockhold- 
ers representing 75 shares of stock of 
the company out of 82,000 shares. 

“We ask that this erroneous allega- 
tion on the part of your examiner con- 
cerning one of our officers and di- 
rectors be stricken from said report. 

“A statement is made relative the 
suit pending against the company by 
its former medical director, Dr. G. B. 
Foscue, giving the allegations made by 
said plaintiff but not in any manner 
explaining its nature and cause; and 
in this connection we wish to refer 
to a report made by your department 
under date of May 7th, 1912, to the 
criticism of the company on account of 
its high mortality; and your examiner 
when making this report cautioned the 
company relative this department of its 
business and demanded that certain 
steps be taken to correct the evil. This 
suit referred to is a direct result of 
the demand of your department for 
better management, your department 
being the first to note or mention the 
management of the company in this 
respect. We have endeavored to com- 
ply with the requirements of that re- 
port and to correct any evil mentioned 
therein, and for a later report to be 
made and ignore its former recom- 
mendations and to use as a criticism 
the results of an attempt to comply 
with former recommendations seems 
unjust. We feel that in fairness to 
us that an explanation of the cause of 
this suit should be made or that men- 
tion thereof should be eliminated. 

“Your examiner’s criticism of the 
seeming cause of several law suits 
against the company is one wherein 
by innuendo he has alleged that the 
president of the company has been 
writing injudicious letters which let- 
ters have been harmful to the inter- 
ests of the company. Upon any letter 
that anyone writes, a suit may be 
filed as to whether or not it was an 
injudicious letter is a matter for a 
court to decide. There is only one 
such suit now pending and no court 
has ever yet held that any letter was 
injurious to this company, and it 
seems fair to us that your examiner 
refrain from this opinion until it has 
been decided in a proper way. 

“We respectfully request that this 
reply be given consideration to the 
end that it may be seen and the harm 
that will be done to the interests of 
this company by such statements, and 
that justice may be given the Amica- 
ble Life. 

“Respectfully submitted, 
“AMICABLE LIFE INSURANCE COM- 

PANY, 

“By A. R. WILSON, Secretary. 
(Continued on next page). 
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“In accordance with the above we 
request that the following items of 
analysis be stricken from said report, 
or if not stricken therefrom that they 
be re-written representing the true 
conditions: 

“Item II, 20—Subscriptions to unau- 
thorized stock. 

“Item III, 24—Compromise 
ment Maggie T. Rogers’ suit. 

“Item III, 38—Detective’s 
and expenses. 

“Item IV, 1—Book value real estate. 

“Item IV, 8—Company’s stock owned. 

“Item VII, General—Eliminate from 
‘During course of. examination’ to 
‘Same to them for their approval.’ ” 


settle- 


salaries 


Reply of Actuary Higdon to Secretary 

Wilson's Criticism of the Report. 

For the same reason 
given the general comments of the 
examiners and the general rejoinder 
of the company in full, we give below 
the reply of Actuary Higdon to the 
company’s criticisms of the report 
signed by him and Examiner Daly. 
This final statement of Actuary Hig- 
don bears on its face evidence of a 
desire to be fair, and a determination 
to protect, as far as he can do so, the 
holders of the 82,000 shares of the 
company’s stock. From what we know 
through our own investigations of the 
way this company has been and is be- 
ing operated, and the extraordinary 
centralization of power and authority 
in its president—who has not given 
any evidence of possessing either ex- 
traordinary ability, or an extraordinar- 
ily keen moral sense, or extraordinarily 
sober judgment—it seems to us that 
the examiners’ comments are conserva- 
tive, and that the work begun in this 
examination should be continued anda 
most searching inquiry made into all 
the affairs of the company. 

Actuary Higdon’s reply to Secretary 
Wilson's criticism of the report of the 
examination is as follows: 

“Austin, Tex., Dec. 

“Hon. W. W. Collier, 

“Commissioner of 

Banking, Capitol. 
“Dear Sir: 

“Under date of October 21, 1914, Mr. 
A. R. Wilson, Secretary of the Amicable 
Life Insurance Company, filed with your 
department a reply to my report of an 
examination of that company, asking 
that certain amendments and omis- 
sions be made in this report. After 
reading Mr. Wilson’s reply I was will- 
ing for it to be filed with my report, 
in accordance with the usual practice 
in this department, and let any one in- 
terested in this report compare each 
with the records of the company and 
determine for himself which is correct. 

“When Mr. Allan D. Sanford, attor- 
ney for the Amicable Life Insurance 
Company, on November 26, verbally re- 
quested that I again consider my re- 
port, stating that unless amended this 
report would injure the Amicable Life, 
I consented to do so, with the purpose 
of eliminating the harmful portions, if 
any. 


that we have 


9, 1914. 


Insurance and 








“On account of certain suits pending 
against the Amicable Life Insurance 
Company and some of its officers, it 
was very difficult to prepare this report 
so as to present many of the facts, and 
at the same time avoid the appearance 
of aiding the plaintiffs in these suits. 
Because of this, some things were 
omitted that otherwise would have 
been included in this report. Therefore, 
as you will observe, there is but little 
contained therein except what was 
taken from the records of the company 
or from statements of the officers of 
the company made to your examiners, 
So this is practically the company’s re- 
port, and you will recall that Mr. San- 
ford admitted that the report was sub- 
stantially correct, but made the plea of 
‘injury to the company’ as a reason 
for changing it. 

“T cannot agree with Mr. Wilson and 
Mr. Sanford that my report will injure 
the company, for two reasons: 

“First: It contains nothing that was 
not already well known to persons in- 
terested in insurance. I have heard 
these things mentioned not only here 
in Texas, but heard some of them in 
Chicago last June. Inquiry will enable 
you easily to verify this statement. In 
fact, some of the things, viz: ‘The 
Maggie Rogers suit’ and ‘Detective 
Hire’ to which these gentlemen object, 
are included in the annual statement of 
December 31, 1912, filed with your de- 
partment, over the signatures and af- 
fidavits of the officers, including Mr. 
Wilson. Now, if my report injures the 
company by mentioning these things, 
then these officers are likewise guilty. 

“Second: It is not my report that in- 
jures the company so much as the con- 
dition of the company itself. It is well 
known that certain suits have been 
filed against the company and its offi- 
cers. I call your attention to the fact 
that such suits have not been filed 
against any other company; conse- 
quently, the cause must be peculiar to 
the Amicable Life. I am confident that 
an investigation will reveal as the 
cause of these suits certain injudicious 
correspondence and conversations on 
the part of certain officers; in fact, 
both of the gentlemen who object to 
my report have practically admitted 
verbally that this is the cause of these 
suits. 

“Now, clearly under 
stances, changing my report, or sup- 
pressing it entirely, will not cure the 
trouble with the Amicable or keep the 
facts from the public. 

“Tf these gentlemen sincerely desire 
to avoid ‘injury’ to the Amicable, I will 
join them heartily, provided they will 
go after the root of the trouble. There- 
fore, I will recommend that my report 
be withheld. for a period of time, pro- 
vided the persons with authority to do 
so will furnish this department with a 
signed agreement which binds them to 
remove, in a specified time, the condi- 
tions which are detrimental to this com- 
pany, and provided that among other 
things they bind themselves to the fol- 
lowing: 


“First: The company and the officers, 


these circum- 
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in the name of the company, must dis- 
continue buying and selling the com- 
pany’s stock, except the first sale of 
shares, from any new issues that may 
be made in the future. 

“Second: Money paid out of the funds 
of the company in connection with the 
Maggie T. Rogers suit, or any 
suit which is the resul of the cause 
mentioned above, must be repaid to 
the company by the persons responsible 
for such suit or suits respectively. 

“Third: Any person now connected 
with the company, and responsible for 
any of these suits now pending, must 
either settle such suit at once or at 
once sever his connection with the 
company, so as to relieve it of this ‘in- 
jury.’ 

“Fourth: If the president's statement 
to you that the $6,000 paid in compro- 
mise of the Maggie T. Rogers 
would not have been paid if he had 
been in the company’s office, then 
clearly his absence cost the company 
dearly, and as a partial recompense his 
salary must be refunded during the 
time of his absence. 

“Fifth: The 
from these hindrances, shall resume 
the writing of insurance, instead of 
Saving expense to enable it to pay a 
stock dividend next March. 

“Sixth: The by-laws should be 
vised so as to provide more officers to 
share the responsibility and contribute 
their counsel to conducting the 
pany’s affairs; thereby avoiding 
eentrating almost unlimited power 
two men. 

“If these gentlemen will undertake 
these and other reforms in good faith, 
I shall not only withhold my report, 
but be glad to rewrite it completely, in 
order to report the changed condition 

“But unless some such effort is made 
to correct the real difficulty, I must re- 
spectfully decline to alter 
report, but express a regret that it 
does not contain some additional ma- 
terial that was omitted for the reason 
stated in the earlier part of this reply 

“Furthermore, I request that this be 
filed along with Mr. Wilson's reply of 
October 21st, as a part of the examina- 
tion report of the Amicable Life. 

“Il refrained from making recommen- 
dations of any importance in my first 
report because of the peculiar situativo 
mentiéned before. In the interest of 
the policyholders and stockholders of 
this company, I believe it is the duty o 
your department to see that every 
stockholder is informed in detail as to 
the conditions that now exist in this 
company. I suggest, therefore, that 
you yourself, or some disinterested per- 
son representing you, and with author- 
ity to take testimony under oath, make 
a thorough examination of the causes 
of these suits, which are so detrimental 
to the company. If these suits are 
groundless, such report would not only, 
in a large measure, relieve the com- 
pany of much of the ill effects resulting 
therefrom, but also materially weaken 
the plaintiff's case. If these suits are 
groundless, this is a service the depart- 


other 


case 


company, when freed 


re- 


com- 
con- 
in 


my former 
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ment owes the company. On the other 
hand, if cause is found for these suits, 
this can be located and a detailed re- 
port made to each stockholder, in ac- 
cordance with the findings, thereby 
permitting them to cure the evil found. 
If these stockholders do not choose to 
correct the evils report in this finding, 
then conditions can be reported to the 
publie for its protection. Respectfully 
submitted, JOHN E. HIGDON.” 


ANCHOR LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 

important report on the Royal 
senefit Society elsewhere in this issue. 


See 





ANCHOR LIFE INSURANCE COM- 
PANY, KANSAS CITY, KAN. 
Merger Held Up. 

A temporary restraining order has 
been granted against further steps be- 
ing taken towards the merger of this 
company with the Farmers Life Insur- 
mmpany of Denver, Colo, Certain 
stockholders of the Anchor Life al- 
that the assets of the company 
have been dissipated by poor manage- 
ment and investment, and that the 
to the Farmers Life had been 
without material considera- 


ance C 


leged 


transfer 
arranged 
tion. 
The outstanding 
company was 
Life on 


business 
reinsured in the 
December 11, 1914. 


of this 
Farm- 
ers’ 


BOSTON MUTUAL LIFE INSURANCE 
COMPANY, BOSTON, MASS. 

a stock- 
holders of this company certain of its 
agents secured the passage of a vote 
calling for the repayment of the com- 
parry’s guaranty capital, which amounts 
to $105,100 (authorized amount, $150,- 
000). While the officers and all the 
director? of the company were opposed 
to this transaction the agents contend- 
ed that the arguments of competing 
age 
mutualization of the Prudential and 
Metropolitan Life Insurance Companies, 
made it very difficult for the Boston 
Mutual Life agents to obtain business. 


At recent meeting of the 


was issued a few years ago to 
the company against any 
experience in its early years, 
value of its shares being $100 
interest rate, 7%. 


suaran- 
adverse 
the par 
and the 
If this capital is re- 
tired the shareholders will receive par 
value on their shares, plus 7% per 
annum, from the date of the last divi- 
dend payment. 


tee 


The special act under which this guar- 
anty capital was issued provided that 
it must be repaid as soon as the sur- 
plus should amount to double the guar- 
anty capital issued or at the option of 
the policyholders, Stockholders and 
policyholders have equal voting rights 
under the plan, and there are about 
twenty-five stockholders. It is an open 
question whether or not the stock can 
be repaid before the surplus equals the 
amount of the guaranty capital. The 
surplus at the present time amounts to 
about $85,000. 


nts concerning, and because of the | bai 





| to 


| 
| 
| 


of 
The guaranty capital of the company | 





CALIFORNIA STATE LIFE INSUR- 
ANCE COMPANY, SACRAMENTO, 
CAL. 

Extracts From Statement As of Decem- 

ber 31, 1914, 

Total admitted assets 
Net reserve 
Capital paid in............ 
Net surplus over capital 

and all other liabilities. 
New prentiums 
Renewal premiums 
Total income 
Payments to policyholders 
Total disbursements 
Insurance written 


$1,222,412.88 
371,342.97 
500,000.00 


300,480.86 
197,497.86 
312,343.70 
569,521.84 
65,687.54 
334,132.43 
during 
3,058,912.00 
force 
1914 


Insurance’ in 


cember 31, 13,059,379.00 





CENTRAL LIFE INSURANCE 
PANY, LEXINGTON, KY. 
Just as we went to press we received 
newspaper announcement that suit 
for the appointment of a receiver for 
this company was filed in the Circuit 
Court of Lexington, on February 4, 
1915. The petitioner alleged that assets 
of the company have been dissipated 
through loans to insolvent persons. 


COM- 


a 


CITIZENS’ NATIONAL LIFE INSUR- 

ANCE COMPANY, ANCHORAGE, KY. 

In the January issue of this paper we 
announced that the merger of this 
company with the Inter-Southern Life 
Insurance Company, of Louisville, Ky., 
was under consideration. The directors 
of both companies and the stockhold- 
ers of the Inter-Southern Life have 
approved the merger. The Insurance 
Commissioner of Kentucky has advised 
us that when the stockholders agree 
the consolidation, he will approve 
it. 

The consolidation is to be based upon 
the net assets of the two companies, 
and stock in the new company is to be 
distributed among the _ prospective 
stockholders of both the old companies 
that proportion which the net as- 
sets of each bear to the combined as- 
sets of both. 
In arriving at the value of the assets 

the Citizens National Life Insur- 
ance Company, the syndicate stock of 
that company, amounting tq.$151,532.07, 
will be treated as a liability. For many 
years a large amount of the Citizens’ 
National assets has been held by the 
banks which furnished funds to the 
syndicate with which to buy 
the company held by it. The company 
advises us that in event of the consoli- 
dation, the syndicate stock obligations 
shall be paid off, and retired, and the 
stock attached thereto will be taken up 
and cancelled. 

It has been stated that William H. 
Sregory, president of the Central Life 
Insurance Company of Lexington, Ky., 
and a director of the Citizens’ National 
Life Insurance Company, was to re- 
ceive a commission for services per- 
formed in bringing about this merger. 
This company advises us that an old 
agreement between Mr. Gregory and 
the Inter-Southern, made in 1913, lays 
the foundation for this claim, but the 





c | 
stock of | syndicate stock 





Inter-Southern officials do not interpret. 
that agreement as extending to the 
present negotiations. In regard to this 
matter, the Insurance Commissioner: 
advises us that he has made it plain 
to both Mr. Gregory and the Inter- 
Southern that not one cent claimed by 
Mr. Gregory on account of this merger: 
shall be paid by the _ Inter-Southern 
now or hereafter; that being a director 
of the Citizens’ National Life, he is not 
entitled to personal compensation for 
services which he is required to render 
as a director of that company. 

We print below the financial 
tion of the two companies when 
solidated: 


posi- 
con- 


Assets, 
and improve- 
$1,444,772.96 


Real estate 
ments 
Mortgage loans on real es- 
tate 1,048,228.32 
27,426.40 
Stocks and bonds owned... 144,692.50 
Cash in bank and time de- 
posits 
Loans on policies 
reserve) 
Premium 
lst year within reserve). 
Advanced on leases and un- 
earned fire 
premiums 
Interest due and 
Net uncollected 
red premiums 


254,600.63 
(within 
832,672.42 


70,397.67 


insurance 

10,170.25 
accrued... 37,974.26 
and defer- 


82,866.05. 


MIU Sos. s0w-0.e arte a0 $4,053.801.46 


Liabilities, 
Net reserve ...............$2,306,851.00 
Present value of supple- 
mentary contracts 
Claims for Death Losses in 
process of adjustment.... 
Reserve for Death Losses.. 
Coupons and dividends left 
with the company 
Current Building Accounts 
and mortgage assumed.. 
Cash with applications and 
premiums paid in advance 
and unpaid dividends.... 
Funds to pay taxes and ac- 
crued accounts 
Bonds assumed on Home Of- 
fice building 
Reserve for 
tracts and 
terest 
All other liabilties, accrued 


44,975.00 


30,000.00 
10,000.00 


12,380.00 


20,936.10 


350,000.06 
service 
unearned 


con- 
in- 
26,291.11 


$9,467.00 
151,532.07 
817,229.00 
184,390.92 


Capital stock 
Surplus 


$4,053.801.4¢ 

Combined Insurance in Force 
(Paid for Basis) $37 508,304.00 
The Articles of Incorporation and 
Consolidation of the Inter-Southern 
Life Insurance Company provide that 
the name of the consolidated corpora- 
tion.shall be “Intersouthern Life In- 
surance Company,” having a capital 
stock of $900,000 divided into 900,000 
shares of a par value of $1.00 each. The 
capital stock of the Inter-Southern Life 

(Continued on next page). 
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Citizens National (Continued). 
and the Citizens’ National Life shall be 
‘converted into the capital stock of the 
mew corporation on the following basis: 
“Seven (7) shares of consolidated 
stock, of $1.00 each, shall be issued for 
each share of $10.00 of the present out- 
standing Intersouthern Life Insurance 
Company stock, aggregating $736,834.00 
at par value; and three and one-half 
(3%) shares of consolidated stock of 
$1.00 each, shall be issued for each 
share of $5.00 of the present outstand- 
ing stock of the Citizens’ National Life 
Insurance Company, aggregating $460,- 
883.00 at par value. And if at the time 
the consolidation shall become effect- 
ive the company shall be entitled to 


any of its own stock, by reason of own- | 


ership of stock by either of the con- 
stituent companies, same shall be can- 
celled.” 


COLUMBUS MUTUAL LIFE INSUR- 
ANCE COMPANY, COLUMBUS, 0O. 
Extracts from Statement as of Decem- 

ber 31, 1914. 
Total admitted assets 
Net reserve 
Capital paid in 
Net surplus over capital 
and all other liabilities.. 
Net premiums 
‘Total income 
Payments to policyholders. 
Total disbursements 
Insurance in force as of De- 
cember 31, 1914 


$543,529.67 
303,598.96 
125,900.00 


100,730.76 
312,825.62 
349,295.61 

56,737.82 
349,295.61 


5,740,478:00 





CONTINENTAL LIFE INSURANCE 
COMPANY, SALT LAKE CITY, UTAH. 
Stock Control Placed in Trust. 

This company advises us that its 
controlling stock has been placed in 
trust for a term of ten years, the trus- 
tees being McCormick and Company, 
bankers of Salt Lake City. It further 
states: 

“This step was taken for the purpose 
of insuring a uniform administration 
of the Company’s affairs on a fixed and 
permanent basis dictated by a policy 
looking to the economical and efficient 
administration of Company affairs. We 
have had changes of control on one or 
two occasions which resultedin the ge- 
lection of new managers, new officers, 
and a more or less disorganized condi- 
tion of affairs which necessarily fol- 
lowed. 

“In order to remove the menace of 
stock manipulation from the affairs of 
this company, the larger stockholders 
deemed the pooling of the stock for a 
period of ten years a necessary step. 
We feel that in so doing we are more 
or less mutualizing the Company and 
placing it on a basis which will allow 
the expenditure of all our affairs 
toward the internal upbuilding and 
conservation of the Company’s inter- 
ests along the most approved and mod- 
ern lines. 

“The Company has dispensed with 
the services of a General Manager, sub- 
stituting therefor a business Commit- 
tee consisting of the President, Gen- 
eral Counsel, and Medical Director. The 
affairs of the Company are divided into 








six departments as follows: Auditing 
and Cashier’s departments reporting to 
the President; The Loan and Collection 
Departments reporting to the General 
Counsel; and the Actuarial and Policy 
and the Agency departments reporting 
to the Medical Director. The Business 
Committee meets daily and reports to 
the Executive Committee, which meets 
weekly.” 
CONTINENTAL LIFE INSURANCE 
COMPANY, WILMINGTON, DEL. 
This company has furnished us a 
memorandum showing its condition on 
December 31, 1914, as follows: 
Assets. 
First mortgages on real es- 





State, County, Municipal 
and Railway Bonds 


Loans and _ other 
on the Company's 
policies within their 
serve value 


own 
re- 
104,072.68 


$1,214,411.56 
Liabilities. 
Legal Reserve 
Reserve for taxes, etc 
Capital stock 
Surplus 


$529,482.97 
18,051.86 
290,810.00 
376,066.73 


$1,214,411.56 

During the year the company col- 
lected first year premiums amounting 
to $108,607.59, and renewal premiums 
of $271,507.95. To this premium in- 
come was added $122,110, representing 
premium on stock sold during the year 
in connection with maturing options 
given five years ago, and explained in 
our report upon the company in our 
annual volume. Interest and other in- 
come amounted to $45,279.29, making 
the total income $547,504.83. 

Its disbursements were as follows: 
Death losses, $26,578.00; paid to living 
policyholders, $38,407.71; taxes and fees, 
$7,128.88; home office salaries and ex- 
penses, $26,850.29; agency commissions 
and expenses, $94,131.70; medical and 
inspection fees, $9,535.63; dividends to 
stockholders, $38,731.80; all other dis- 
bursements, $1,878.73; income saved, 
$304,262.09; total disbursements, $547,- 
504.83. 

At the end of the year the company 
had in force $13,702,655 of insurance. 

Most interesting is the fact that the 
company’s net earnings for 1914, after 
paying dividends to the holders of par- 
ticipating policies, aggregated $83,- 
368.79, while its dividends to stockhold- 
ers amounted to only $38,731.80, leaving 
a balance of $44,636.99 to be carried to 
surplus, in addition to the premium on 
the new stock sold during the year 
($122,110); the total increase of surplus 
during the year being $166,746.99. 

The earnings of the company were 
materially in excess of the estimates 
used by it five or more years ago in 
selling insurance in connection with 
options on stock. A year ago we point- 
ed out that the same thing was true 
of the company’s operations during 





1913, and each year previous, and sug- 











gested that the Baltimore Life Under. 
writers’ Association, which made a 
very savage attack upon this company 
about four years ago, and upon us be- 
cause we refused to assist in this at- 
tack, ought in common fairness to take 
some further action as a tardy attempt 
to do justice both to the company and 
to us. 

The Baltimore Life Underwriters’ As- 
sociation, however, simply reaffirmed 
its previous action. A newly born male 
child is supposed to become a man in 
twenty-one years. Perhaps, if we keep 
reminding the members of the Associa- 
tion of this matter until that length of 
time has elapsed, some one of the mem- 
bers may develop sufficient manhood to 
offer the apology which is due. 





EMPIRE LIFE INSURANCE 
PANY, ATLANTA, GA, 

Insurance Commissioner in Charge. 

Early in January, 1915, Insurance Com- 
missioner Wright took charge of the 
affairs of this company. The attorneys 
for certain stockholders are endeavor- 
ing to have a receiver appointed, but 
Judge Ellis, while retaining juris- 
diction in the case, refuses to appoint 
a receiver for the present. We print 
the following, showing the status of 
the case, which is taken from the 
“Atlanta Constitution,” dated February 
3, 1915: 

“Plaintiffs in Suit Win Victory in Ful- 
ton Superior Court. 

“The hearing of the lengthy legal 
arguments upon the demurrers filed in 
the case of Judge J. R. Brown v. the 
Empire Life Insurance Company was 


COM- 


| concluded on yesterday in Fulton Su- 


perior Court, resylting in a victory for 
the plaintiffs, Judge Ellis, by his de- 
cision, overruling all of the demurrers 
filed by the defendant company. 

“It was announced in the course of 
the argument upon the demurfers that 
as Judge Ellis had been holding con- 
tinuous court for several months, with- 
out intermission, and had arranged to 
take his family tomorrow to Florida 
for a three weeks’ vacation, the hear- 
ing of the evidence in the case would 
not be taken up until his return to At- 
lanta at the end of his vacation. 

“The petition of the plaintiffs, as sus- 
tained by the court, alleges that the 
Empire Life Insurance Company is 
hopelessly insolvent, that it has de- 
faulted in its contractual obligations 
to pay death claims, cash surrender 
values and policy loans, and that it 
has admitted its inability to pay such 
claims, on account of lack of funds, 
and has consented that the assets and 
management of the company be taken 
out of the hands of its officers and 
directors and turned over to the in- 
surance commissioner of Georgia, on 
the ground that its condition is suchas 
to constitute a hazard to its policy- 
holders. 

Amendment to Petition, 

“An amendment to the petition al- 
leges that the matters complained of 
were submitted by the plaintiffs on 
August 18, 1914, to the Insurance Board 
of Georgia, resulting in an investiga- 
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tion terminating in a petition by the | 
Insurance Commissioner to take over the} 
assets and business of the company, | 
but that no remedy or relief was af- 
forded plaintiffs by such action, be- 
cause the Insurance Commissioner, 
through misapprehension of the facts, 
filed his petition in Richmond Superior 
Court, whereas the law required the | 
petition to be filed in Fulton Superior 
Court, and that the Insurance Commis- 
sioner had subsequently admitted in 
a petition filed in the Brown case that 
the principal office of the defendant 
company was in Atlanta and was not 
in Augusta. 

“The case has attracted much atten- 
tion on account of the importance of 
the issues involved, and length of time 
consumed in the trial, the novelty of 
many of the issues raised, and the zeal 
with which counsel on both sides have 
pressed the litigation. 

“Judge Brown and the associated 
plaintiffs are represented by Charles 
T. and L. C. Hopkins, W. Carroll Lati- 
mer and Dorsey, Brewster, Howell & 
Heyman, while the defendant company 
is represented by Rosser, Brandon, 
Slaton & Phillips, R. L. Jones and Lit- 
tle, Powell, Smith & Goldstein. 

“Immediately upon the rendition of 
Judge Ellis’ judgment overruling the 
demurrers, Judge A. G. Powell, of coun- 
sel for the defendant company, an- 
nounced his intention to appeal the de- 
cision of Judge Ellis to the Supreme 
Court.” 


FARMERS LIFE INSURANCE COM- 
PANY, DENVER, COLO, 
Merger Held Up. 

The proposed merger of the Anchor 
Life Insurance Company of Kansas 
City with this company has been hold 
up by a tempoary restraining order. 
See article on that company elsewhere 

herein, 


THE GRANGE LIFE ASSURANCE AS- 
SOCIATION, LANSING, MICH. 

This company was incorporated un- 
der the laws of Michigan with $100,000 
authorized capital. When the sale of 
its stock is completed it will take over 
the business of the Grange Life Insur- 
ance Company of Tecumseh, Mich., 
which began business on January 31, 
1911, and has approximately $500,000 of 
business in force. 

On January 15, 1915, this company 
advised us that up to that date $70,100 
of the capital stock had been sub- 
scribed for and $50,898.75 paid in in 
cash. The par value of the stock is 
$50 per share, and the selling price is 
$125 per share. Stock is being sold 
through a fiscal agent under contract 
at an expense, not exceeding 16%4% of 
the proceeds from stock sales. It is 
further provided that the compensation 
shall be paid out of the first payment, 
and that no commission shall be paid 
until $35 per share has been paid in by 
the purchaser in cash. While the sale 
of stock is not limited to members of 
the Grange, it is part of the agreement 
with the fiscal agent that he shall en- 


| Lillie, 


| Glover, 





deavor to secure as stockholders as 


many members of the Grange as possi- 
ble. No person shall be permitted to 
purchase stock in excess of 100 shares 


| without the express permission of the 


Executive Committee of the company. 
The expense allowance mentioned 


|}above does not cover the expense of 


office and clerical hire. 

The officers and directors of the com- 
pany are as follows: 4 

Officers—President, N. P. Hull, Di- 
mondale, Mich.; vice-president, C. C. 
Coopersville, Mich.; secretary- 
treasurer, C. H. Bramble, Tecumseh, 
Mich.; actuary, Professor James W. 
Ann Arbor, Mich.; general 
counsel, Judge Stephen H. Clink, Mus- 
kegon, Mich. 

Directors—The directors are the 
above officers together with the fol- 
lowing: Bartlett, Charles S., Pontiac, 
Mich.; Burton, M. H., East Lansing, 
Mich.: Byers, I. W., Iron River, Mich.; 
Coward, Frank, Bronson, Mich.; Dunn, 
Hon. Fred E., Croswell, Mich.; Frens- 
dorf, Hon. Edwin, Hudson, Mich.; Hor- 
ton, George B., Fruit Ridge, Mich.; 
Ketcham, John C., Hastings, Mich.; 
Lawson, Jerry, Sault Ste. Marie, Mich.; 
Lincoln, B. B., Harbor Beach, Mich.; 





| 
| 
| 


McNaughton, T. H., Ada, Mich.; Oviatt, | 


L. W., Bay City, Mich.; Palmer, Calvin 
A., Detroit, Mich.; Rowland, Marion O., 
Detroit, Mich.; Thompson, A. W., Vul- 


can, Mich.; Walker, John S., Muskegon, | 


Mich.; 
Mich.; 
Mich. 


Warner, Fred M., 
Watkins, I. W., 


Farmington, 
Manchester, 


INTER-SOUTHERN LIFE INSURANCE 
COMPANY, LOUISVILLE, KY. 

The merger of the above company 
with the Citizens’ National Life Insur- 
ance Company of Anchorage, Ky., has 
been approved by the directors of both 
companies and the stockholders of this 
company. See article on the latter 
company elsewhere herein. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 
No Change in Rates. 

This company advises us that for the 
present, its premium rates will remain 
unchanged. 

The company has also announced that 
the Board of Directors will be com- 
posed for the most part of men who are 
not active on the official staff. Nine of 
the present directors, who especially 
represented the stock holdings, will 
not stand for re-election at the annual 
meeting next April. The names are as 
follows: 

David F. Butcher, James M. Craig, 
Benjamin D. F. Curtiss, George H. Gas- 
ton, John R. Hegemen, Jr., John W. 
Hollenback, Richard Major, Edward C. 
Wallace and George B. Woodward. 

The candidates to succeed them are 
William Temple Emmet, formerly su- 
perintendent of insurance in New York; 
Otto T. Brennard, president of the New 
York Trust Company; A. H. Wiggin, 
president of the Chase National Bank; 
William B. Thompson, of the Federal 
Reserve Board; Mitchell D. Follansbee, 
president of the Bar Asociation of Chi- 
cago; Joseph P. Day, of New York; 
Langdon P. Marvin, of New York; Otis 


| Reserve on Policies 








H. Cutler, president of the American 
Brake Shoe & Foundry Company, and 
Frank P. Noyes, of Washington, presi- 
dent of the Associated Press. 





MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Statement as of Dec. 31, 1914. 

Admitted Assets. 

First Mortgage Loans on 
Real Estate 
Amount of loan does not 
exceed 50% of the ap- 
praised value in any in- 
stance. 

Real Estate 

Loans Secured by Pledge 
of Approved Collateral.. 

Loans to Policyholders, on 
Company’s Policies...... 

Bonds Owned, Market Val- 
ue 

Premium Notes on Policies 
in Force 

Accrued Interest on In- 
vestments 

Outstanding and Deferred 
Premiums 

Cash in Home Office and 
Banks, Including depos- 
its drawing interest..... 


6,806,347.5 


320,596.27 


$5,754.§ 
311,514.84 


315,807.9% 


567,596.44 


$10,512,414.91 

Liabilities and Surplus Funds. 
$8,193,360.00 
Policy Claims in Process 

of Adjustment 
Premiums and 

Paid in Advance 
Reserved for Taxes Paya- 

ble in 1915 53,973.68 
All other Liabilities 27,409.68 


60,268.98 
Interest 


60,696.83 


Total Liabilities. ........ $8,395,709.17 
Excess Guarantee Fund to 
protect Policyholders, in- 
cluding dividends pro- 
visionally apportioned 
and set aside, unas- 
signed surplus, and cap- 
ital stock of $1,000,000.. 2,116,705.74 
$10,512,414.91 
Amount of Insurance De- 
cember 31, 1914 (Paid 
for Basis) $93,364,394.00 
New Business issued in 
1914 unpaid Dec. 31, 


1914, not included above. 2,245,067.00 





NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 
Extracts from Statement as of Decem- 
ber 31, 1914. 

Total admitted assets.. 
Net reserve 
Special or surplus fund. 
New premiums 
Rerfewal premiums..... 
TOCA MCGMEC. .).6.4.< cece 
Payments to policyhold- 
ers 
Total disbursements.... 
Insurance written dur- 
238,854,169.00 
In force as of Decem- 
ber 31, 1914 


$2,347,098,388.00 








BEST’S LIFE INSURANCE NEWS 





NORTH AMERICAN LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 
Report of Examination Reviewed. 
This company was examined by the 
Illinois Insurance Department as of | 
December 31, 1913, the report being 
dated November 28, 1914. We did not 
secure a copy of the examination until 

January 7, 1915. 

No adverse criticisms of the com- 
pany’s affairs were made by the exam- 
‘iner. It was pointed out that during | 
1914 substantial reductions were made | 
in the scale of salaries from those re- 
ported in 1913; that claims have been 
paid promptly and that the company is 
writing a substantial amount of new 
business and shows a promising, steady 
growth. 

Slight changes were made in certain 
items of the company’s surplus from 
$111,902.24, as reported by the company, 
to $115,089.56. The bookkeeping meth- 
ods were commended. 

No dividends were paid to stockhold- 
ers until January, 1913, when a 10% 
dividend was declared. In January, 
1914, 124%2% was declared, based on cal- 
culated surplus earnings for that year. 





THE PENINSULAR LIFE INSURANCE 
COMPANY, DETROIT, MICH, 
Extracts from Statement as of Decem- 

ber 31, 1914. 

Total admitted assets...... 
Net reserve 
Capital paid 
Net surplus over 

and all other 
New premiums 
tenewal premiums......... 
Total income 
Payments to policyholders. 
Insurance written 


$173,536.01 

113,550.00 
capital 
liabilities. . 2,617. 
22,336. 
30,536. 
61,169.5 
2,894. 
during 

602,500. 
Insurance 
31, 


in force Decem- 


ber 1,402,999.00 





PENSION MUTUAL LIFE INSUR- 
ANCE COMPANY, PITTSBURGH, PA. 

This company 
thorized capital 
000 000, 


has increased 
from $500,000 


its 
to 


au- 


$1,- 


On January 20, 1915, it reinsured the 
outstanding of the United 
Mutual Life Insurance Company, of 
Pittsburgh, Pa. article on that 
company elsewhere herein. 


business 


See 





PHILADELPHIA LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
Extracts from Statement as of Decem- 

ber 31, 1914, 

Total admitted 
Capital paid in 
Net surplus over capital 

and all other liabilities... 
New premiums 
Renewal premiums 
Total income 
Payments to policyholders. 
Total disbursements ...... 
Insurance written during 








assets 


| 
$4,155,089.47 | 
560,320.00 | 


209,475. 
105,083. 
804,392.! 

1,286,382.2 
350,843.86 | 
838,074.59 


4,043,650.00 
Insurance in force Decem- 


ber 31, 1914 25,044,594. %0 


| was 


| ley & Miller 
from $20 to $25 per share, the par value 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y, 


This company advises us that the 


| contingent dividend has been suspend- 


ed for 
only 


the year 1915. This means that 
the 942% guaranteed dividend 
will be paid on policies renewed during 


| that year. 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 

Mutualization Completed. 

mutualization of this 
completed January 22, 
When this paper went to press the 
company had not announced whether 
its present premium rates would be 


The company 


on 22, 1915. 


| changed. 





REGISTER LIFE INSURANCE 
PANY, DAVENPORT, IA, 

Total admitted $1,469,566.00 
ee Pe or 1,370,552.94 

Net surplus 

and 
New 


CoM- 
assets 
over 


all other 
and 


capital 
liabilities. 
renewal 


53,879.22 
premi- 

$411,351.76 
390,208.48 
135,195.84 
219,962.84 


Payments. to policyholders 
Total disbursements....... 
Insurance written 
1914 
Insurance 
cember 


during 
1,827,585.00 
force 


1914 


in 


31, 10,117,892.00 





RELIABLE LIFE ASSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
Important Changes Made in Directorate 
at Annual Meeting of Stockholders. 

At the annual mee'ing of the stock- 
holders of this company, held at In- 
dianapolis on Tuesday and Wednesday, 
January 12 and 13, 1915, action was 
taken with the object of completely 
severing its relations with the firm of 
Hoadley & Miller, of Jersey City, N. J., 
who, as explained in reports printed in 
other issues of this paper, have been 
operating from that point the Reliable 
Life Securities Company. 

Hoadley & Miller held two contracts 
with this company. Under the first 
contract the company agreed to 
sell all of the authorized stock of 
the company remaining unissued in its 
treasury was sold to Hoadley & Miller, 
for delivery at such time or times 
Hoadley & Miller might pay to the 
company the par value of any part of 
the unissued stock. This contract was 
made in good faith on the part of the 
company, it having been assured that 
the profits on the stock would be used 
in building up the insurance business 
for which Hoadley & Miller also had 
an agency contract. It proved to 
be a vicious contract, as we have 
frequently pointed out, because 
the company did not retain any 
control of the price at which the 
stock was to be _ sold by 
who did, in fact, sell it at 


as 


being only $10 per share; and, as stated 
above, they 
to the company for only the par value, 
retaining for themselves and to cover 
their expenses of selling the stock and 
establishing agencies all of the large 
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premium paid by the stockholders. by 
this plan the expense of Selling the 
stock and conducting the agency opera- 
tions of the company were very suc- 
cessfully concealed, and at the annual 
meeting, in response to questions asked 
by the editor of this paper, who became 


; a Stockholder of the company in order 


to find out what it was doing, the at- 


| torneys for the Reliable Life Assurance 


Company stated that they had no defi- 
nite information regarding the amount 
of the stock which had been sold, nor 
the cost of selling it, though they were 
informed and believed that 
amount of stock had been sold in 
stalments—the first money paid 
however, going to Hoadley & Miller, in- 
stead of being credited to the par value 
of the stock, which would have been 
the honest and orderly way of conduct- 
ing such transactions, and which 
contemplated by the company. 

The second contract 
& Miller the general 
company for the sale of insurance in 
all territory in which it might oper- 
ate. This contract contained a stipula- 
tion that the new business produced 
must be not less than $1,000,000 per 
annum. A glance at the recent State- 
ments of the company will show that 
this particular condition has not been 
fulfilled. 

At the meeting held on the 12th of 
January there was a contest for the 
control of the Board, in which the pres- 
ident of the company, George Vonne- 
gut—a substantial and reputable hard- 
ware merchant of Indianapolis—was 
successful. He was backed and assist- 
ed by the company's counsel, Ralph 
Bamberger, and Isidore Feibleman, of 
the firm of Bamberger & Feibleman. 
The by-laws are peculiar, in that the) 
provide that the stockholders elect the 
officers and principal committees 
well the directors. After a ec 
mittee had canvassed the great num- 
ber of proxies secured by the contend- 
ing factions, some of which canceled 
earlier proxies, thus adding to the con- 
fusion, the meeting re-convened 
Wednesday, January 13, and the 
lowing directors were elected: 

Ralph Bamberger, L. L. Bracken, Ed- 
gar Eckhouse, Isidore Feibleman, J. A 
Hook, Clement Kessing, Otto L. Kipp, 
G. A. Pfeiffer, Alonzo Powell, Dr. F. A. 
Tucker and Vonnegut. 

Mr. Bracken 
from Muncie, 
secretary of the Kahn Tailoring Com 
pany, a large concern; Mr. Hook op- 
erates a number of drug stores in In- 
dianapolis; Mr, Kessing is Second Dep- 
uty State Treasurer of Indiana; Mr. 


a large 
in- 


was 


made 
agents 


Hoadley 
of the 


as om- 


on 


fol- 


ge 


George 
is a capable 
Ind.; Mr. 


attorney 
Eckhouse is 


n 


| Kipp, of Kipp Bros. Co., jobbers, drus- 


Hoad- | 


gists and 
Pfeiffer 
Grocery 
which 
stores; 
Sawyer 


stationery 
operates 
Company, 
controls a 
Mr. Powell, 
& Co., live 


sundries; Mr. 
the Columbia 
of Indianapolis, 
number of large 
of Messrs, Power, 
stock commission 


| merchants; Dr. Tucker is a well-known 


were required to account | 


physician and is ex-president of 

the Indiana State Board of Health. 
The following officers were elected: 
President, George Vonnegut; vice- 


president, Ralph Bamberger; treasurer, 
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Otto L. Kipp; counsel, Isidore Feible- 
man. 

William Porter, secretary, and Dr 
George W. Combs, medical director 
were not re-elected, and under the by- 
laws hold over until their successors 
are elected by the Board, under a spe- 
cial resolution adopted by the stock- 
holders empowering the directors to do 
this. Messrs. Porter and Combs were 
named in the proxies favorable to 
Hoadley & Miller. None of the old di- 
rectors favorable to Hoadley & Miller 
was re-elected. 

There were represented at the meet- 
ing, in person or by proxy, about 11,000 
shares out of a total of 14,493 outstand- 
ing. 

After the routine business and elec- 

tions had been disposed of, the follow- 
ing resolutions were adopted: 
That the contracts here- 
entered into between this com- 
and Hoadley & Miller for the 
writing of insurance, and purchase by 
them of stock of this company, be and! 
the same are hereby declared abrogat-} 
ed, canceled and terminated for breach 
of the terms thereof on the part of the 
said Hoadley & Miller, and that the 
Board of Directors of this company be 
authorized to give such notice to 
Hoadley & Miller as shall be required 
by said contracts and take such steps 
may be necessary to enforce this 
action on the part of the company.” 

“Resolved: Further, that the Board 
of Directors be instructed to do every- 
thing possible to obtain from Hoadley 
& Miller and the Reliable Life Securi- 
ties Company, a full report of complete 
and partial sales of the stock of this 
company.” 

It may be that Hoadley & Miller will 
contest the legality of this action, but 
the counsel for the company insist that 
it is unquestionably within 
tn taking this action. 

From the company's statement as of 
December 31, 1914, we extract the fol- 
lowing figures: 


“Resolved: 
tofore 
pany 


as 


its rights 


$295.359 98 
185,676.65 
144,930.00 

40,717.53 


Capital paid 

Impairment 

Net surplus 
holders 


of 
as 


capital..... 
to poliey- 
104,212.47 

Income: 

New premiums, 1914 

Renewal premiums, 

Interest income 

Dividends left with com- 
pany to accumulate at in- 
terest 


10,443.46 
42,268.63 
15,109.44 


1914... 


1,259.08 


Total Income 
Disbursements: 
Death claims paid in cash. 
Surrender values, dividends, 
etce., paid policyholders.. 
Expenses 
Bills receivable ($3,124.37) 
and agents’ debit balance 
($817.50) written off..... 


$69,080.61 

$8,554.404 
10,875.49 
23,996.61 


3,941.87 








Total Disbursements .... 
Insurance in force Dec. 
1913 
Written during 


$47,368.37 | 
! 


$2,174,453.00 


st Sr 315,263.00 


Insurance increased during 


$2,495,616.00 
Terminations: 
By death 
Surrender 
Decreased 
Lapsed 
552,512.00 


$1,943,104.00 


RELIABLE LIFE SECURITIES COM- 
PANY, JERSEY CITY, N. J. ° 

This institution has been operated 
by Messrs. Hoadley & Miller, who un- 
til recently had contracts with the 
Reliable Life Assurance Company, of 
Indianapolis, by which they acted as 
general agents for the life insurance 
company for the sale of insurance un- 
der one contract, and under another 
contract had control of all the treas- 
ury stock of the Reliable Life Assur- 
ance Company, which they had been 
selling to the public. 

The “Indianapolis News” ot January 
12, 1915, contained an item stating that 
Francis I. Galbraith had that day filed 
a suit in the Superior Court in In- 
dianapolis asking for a receiver for 
the Reliable Life Securities Company, 
and enjoining John D. Miller, its presi- 
dent, in the action. In his complaint 
Mr. Galbraith stated that Miller made 
false representations to him concerr 
ing the condition of the company (this 
must Mean the Reliable Life Assurance 
Company, for no stock of the Securities 
Company has been offered for sale, so 
far as we know), and by these mis- 
representations induced Galbraith to 
buy one hundred shares of stock for 
$2,250 when it was worth not more 
than $500. 

We were advised on January 29, 1915, 
that the attorney for the plaintiff had 
not been able to get service on Hoadley 
& Miller, and if he was not able to do 
so by February 1, he would resort to 
process by publication. 


ROYAL BENEFIT SOCIETY, 
INGTON, D. C. 
Report of Examination Discloses Very 
Unsatisfactory Condition. 

This is a fraternal beneficiary asso- 
ciation which was incorporated under 
the laws of the District of Columbia in 
November, 1897, and succeeded the 
Royal Benefit Society of New York and 
the National Fraternal Alliance of Bal- 
timore, Md. It was examined by the 
District of Columbia Insurance Depart- 
ment as of July 31, 1914, the report be- 
ing dated December 23, 1914. The so- 
ciety was ordered by the Insurance 
Superintendent of Washington, D. C. 
to discontinue business in the District 
of Columbia on November 10, 1914. The 
Illinois Insurance Department has re- 
fused to renew the society license. The 
financial condition of the ‘society has 
been constantly becoming worse since 
1909, and the report states that the 
showing set forth in the following ta- 
ble was in itself sufficient reason for 
ordering it to discontinue business. 


WASH- 





Liabil- 

ities. 
$32,217.93 
51,761.42 
65,908.94 
74,251.19 


Mem- 
bers. 
13,719 
19,833 
15,772 
11,949 

7,355 


Assets. 
1909. .$37,887.31 
1910.. 29,782.41 
1911.. 26,980.89 
1912.. 18,003.87 
1913.. 9,896.38 78,265.11 
July 31, 1914. 5,593.61 89,270.21 

In the above figures, neither the 
membership nor the assets of the Fam- 
obrosis Society are included. That so- 
ciety entered into a reinsurance agree- 
ment with the Royal Benefit Society in 
1909, but later brought suit, claiming 
that the provisional contract made by 
the Royal Benefit pociety officers had 
not been carried out. As a result, ap- 
proximately $37,000, funds of the Fam- 
obrosis Society, are held in escrow in 
banks in Washington and New York, 
and there are pending, to the best of 
the Superintendent’s knowledge, four 
lawsuits, one in Illinois, one in Wash- 
ington, D. C. ,and two in the State of 
New York, relative to this matter. 

The report states that “this litigation 
is surely and not slowly dissipating 
the dues collected from the members 
of these fraternal societies.” 

We extract the following comments 
from the report of examination, which 
go fully into the methods of those in 
control of the society. We are giving 
space to this matter for the reason 
that those in control of this society 
also control and operate the Anchor 
Life Insurance Company of Indianapo- 
lis, Ind., a legal reserve company. The 
president of this society, who also 
president of the Anchor Life Insurance 
Company, and two associates were ar- 
rested by the federal authorities in No- 
vember, 1914, in Springfield, Ill. They 
are alleged to have defrauded resi- 
dents of Illinois by making, through 
the mails, fraudulent representations 
regarding stock of the American As- 
surance Association of Arizona, which 
has headquarters in Peoria, Ill., which 
is referred to later in this article. 

The report of the Examiners says in 
part: 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


is 


“Its income reached the figure of 
proximately $300,000 in a single year, 
several years ago, In 1909 it reinsured 
the members of the American Home 
Circle, a fraternal beneficial 
tion incorporated and doing 
under the laws of Illinois. Th« 
ican Home Circle was reinsured 
year previous, November 19, 
the Fraternal Tribunes, another [Illi- 
nois fraternal beneficial association. 
Subsequently it appears that funds of 


associa- 
business 
Amer- 
the 


1908, by 


|the Fraternal Tribunes amounting ap- 


proximately to $57,000 disappeared. 


| Dissensions arose between the officers 


and directors of these two societies and 
it was alleged that these funds were 
misapplied. The disappearance of these 
funds caused a great deal of unfavora- 
ble comment and the, matter was in- 
vestigated by the Grand Jury at Rock 
Island, Ill, resulting in the indictment 
of 2 number of persons. Subsequently 
it appears that these funds referred to 
were restored, but it is difficult to state 
with any degree of definiteness, just 
who restored them. 


(Continued on next page). 





110 


BEST’S LIFE INSURANCE NEWS 





February 1, 1915 





Royal Benefit (Continued). 


“The amalgamation of these two so- 
cieties was cancelled or rather the 
American Home Circle withdrew from 
the agreement in July or August, 1911. 

“The officers of the Fraternal Trib- 
unes were, from November 19, 1908, to 
July 1, 1909; Thomas W. Wilson, Pres- 
ident; M. B. Garber, Secretary: G. W. 
Kenney, Attorney; C. H. Walters, Med- 
ical Director. 

“The officers of the American Home 
Circle after the amalgamation with 
the Fraternal Tribunes and on the date 
of the amalgamation of the American 
Home Circle with thé Royal Benefit So- 
ciety, were: Thomas W. Wilson, Pres- 
ident; M. B. Garber, Secretary; G. W. 
Kenney, Attorney; C. H. Walters, Med- 
ical Director; S. S. MacElvain, Treas- 
urer. 

“The officers of the Royal Benefit So- 
ciety after the amalgamation with the 
American Home Circle were: Thomas 
W. Wilson, President; M. B. Garber, 
Secretary; G. W. Kenney, Attorney; C. 
H. Walters, Medical Director; S. S. Mac- 
Elvain, Treasurer. 

“This department has received a 
great many complaints from claimants 
against the Royal Benefit Society. 

“These were so numerous when I 
first took charge of the office that I 
immediately undertook an examination 
of the Royal Benefit Society. 

“I found that while the home office 
was here, a branch office was main- 
tained at Springfield, Illinois, where all 
of the business that was formerly the 
business of the American Home Circle 
was conducted, being now a branch 
office of the Royal Benefit Society. 

“In the course of this examination I 
found that one set of books were kept 
in Washington where the receipts of 
all members except those who reported 
to Illinois were kept. That this home 
office paid its claims and expenses here. 
That another set of books were kept 
in Springfield, Illinois, where the re- 
ceipts of the former members of the 
American Home Circle were kept. And 
that the Illinois branch office paid its 
claims, expenses, salaries, etc., through 
that branch and not through the home 
office. Subsequently I found that the 
Treasurer, Charles D. Brainard, kept 
the Treasurer’s books of receipts and 
disbursements in Peoria, Illinois. 

“The accounts do not agree and tak- 
ing the years 1912, and 1913, and the 
first seven months of 1914, I found a 
difference between the Treasurer’s 
books in Peoria and the receipt books 
at Springfield of $7,273.79. The Spring- 
field receipt books showed total re- 
ceipts of $132,456.77, while the Treas- 
urer’s books at Peoria showed receipts 
of $139,730.74. 

“The books in Washington as to re- 
ceipts and disbursements are neatly 
‘and accurately kept and with them we 
found no difficulty or difference. 

“T found on the minute books under 
date of October 11, 1911, at Washing- 
ton, D. C., the following minute: 

“Washington, D. C., October 11, 1911. 

“A quorum of the Executive Commit- 
tee was present at the meeting held 
this day. 

“There 
cussion 


dis- 
suits 


complete 
of 


was full and 
and consideration 


pending in the District of Columbia 
| relating to the funds of the Famo- 
|brosis Divison now on deposit in New 
' York and Washington banks. 

“In view of the fact that the moneys 
of the Society held for the payment of 
claims in the Famobrosis Division and 
on deposit in the New York and Wash- 
ington banks were tied up by litigation 
it was deemed advisable that some ac- 
tion be taken, if possible, to relieve the 
situation. Thereupon it was duly 
moved, seconded, and carried that the 
National President take steps and to do 
such things as he deemed necessary to 
effect a loan or loans of not to exceed 
$25,000 for the Society and upon the 
best terms possible and from such 
source or sources as might be availa- 
ble. 


“No further business appearing, the 
Executive Committee adjourned. 

“No names of the person or persons 
present are given and the minute does 
not even show the signature of the 
Secretary. 

“This is the authority, I am told, for 
borrowing $25,000. There is a decided 
question in my mind as to the pro- 
priety of a fraternal association bor- 
rowing any such large sum of money. 

“An examination of the receipt books 
kept in Springfield, at the end of the 
accounts for each of several months, 
show items written in pencil ‘Borrowed 
Money.’ The items aggregate for the 
year 1912, $16,550; for 1913, $23,223.37; 
and for the first seven months of 1914, 
$2,474.56, or a total of $42,247.93. This 
entire amount on the Springfield book 
is in pencil, both as to the items ‘Bor- 
rowed Money’ and the figures. 

“On the Treasurer's book kept in Pe- 
oria there are items in ink accounting 
for most of these pencil memoranda, 
and additional items not on the Spring- 
field books at all, although the amounts 
do not always agree; for instance, in 
the Springfield book, January, 1912, ap- 
pears the item ‘Borrowed Money, §$2,- 
585,’ in the Treasurer’s book, kept in 
Peoria, appears this item, ‘January 18, 
1912, To deposit, Check, F. H. Lowe, 
Trustee, $5,585,’ a difference of $3,000. 
The pass book with the Illinois Na- 
tional Bank shows a deposit, January 
18, 1912, $5,585. 

“There are other 
none so large as this. d 

“The total difference between the 
two sets of books, I have given above. 

“On the Treasurer's receipt book ap- 
pears at different places the following 
items, among the receipts: 

“Check, C. 
” ; aes 


differences, but 


$500.00 
1,000.00 
885.00 
1,000.00 
1,000.00 
400.00 
600.00 
2,000.00 


1913 
June 10, 
Aug. 16, 


y. Kenney. 
Anchor Life 
a re 
oO. L. C. covering 
Anchor Life 
| er 
to C. D. B. by A. 
Bi. Ba wcsveawe s 
T. W. W. (Bor- 
rowed) oowien’ 


920.72 


Oct. 17, 


500.00 
Oct. 18, 
900.00 
Dec. 22, 





1,000.00 





Dec. 31, Check Exch. 
Ind. on Chi. 
rept. mkd. 
Bor. Money ...2,441.65 

“As possibly throwing light on these 
items I wish to say that among the 
other complaints received in connection 
with the Royal Benefit Society, was 
that it was being used in the promo- 
tion of the sale of stock of the Ameri- 
can Assurance Association of Arizona. 

“This complaint was accompanied by 
facsimile letters which stated that the 
Royal Benefit Society had been taken 
over by the American Assurance Asso- 
ciation. 

“Also accompanying this complaint 
were circulars which indicated a very 
close connection between the American 
Assurance Association and the Royal 
Benefit Society. 

“As the Royal Benefit Society was a 
fraternal beneficial association, and 
theoretically, at least, controlled by its 
members and not operated for gain or 
profit, I could not understand how it 
could be ‘taken over’ by the American 
Assurance Association which investi- 
gation showed to be a holding corpora- 
tion, chartered under the laws of Ari- 
zona, One of the circulars, distribu- 
ted in Illinois by the American Assur- 
ance Association, contains, among other 
information, the following: 

“The officers of the American 
ance Association are now the 
of the Anchor Life. 

“Officers and Directors of 
chor Life Insurance Company: Thomas 
W. Wilson, President; Geo. W. Kenney, 
Vice-President; Otho L. Caldwell, 
Treasurer; Geo. H. Craft, Secretary; J. 
M. Wilson, A. G. Murray, Chas. A. 
Bookwalter, Geo. W. Kenney, A. M. 
Norman, August M. Kuhn. 

“This communication is signed: 

“Otho L. Caldwell, 
President American 

ciation. 
Treasurer, 

Company. 
Director, Royal Benefit Society.’ 

“In view of this information the 
above entries on the books of Chas. D. 
Brainard, Treasurer of the Royal Ben- 
efit Society, seemed to to require 
explanation. 

“I have called on the President of 
the Royal Benefit Society, Mr. Thomas 
W. Wilson, for an explanation and in 
reply thereto received the following 
letter, under date of December 14, from 
Springfield, Illinois, addressed to me 
and signed by Thomas W Wilson, Na- 
tional President: ‘ 

“‘*‘Permit us again to briefly outline 
the conditions at the Springfield 
Branch Office. The only record that 
could be kept in the Springfield Branch 
Office from work originated there is 
the receipts from members sent to that 
office and the disposition of those re- 
ceipts. 

“‘Bverything in that office was laid 
before you or your examiner, including 
all original reports and the book rec- 
ords of the same. Those records were 
all kept in ink and correctly kept. All 
money received was properly entered 
and all of it transmitted to the Treas- 
urer. 


from 


Assur- 
officers 


the An- 


Assurance Asso- 


The Anchor Life Insurance 


me 
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““‘As you are aware from our state- 
ments both written and verbal, after 
the record was made each month there 
were some pencil notations made below 
the footings, which were not records 
but only made for convenience. Those 
penciled notations could have been 
erased before showing the books to 
you, but as stated above, everything 
was laid before you, and we think if 
you make any reference to those pen- 
ciled notations you should make the 
full statement in accordance with the 
above. 

“‘There were records of the Society 
kept both in Washington and Peoria 
and we know no reason why you 
should separate any of those records in 
a final examination. 

“It has already been shown to you 
that the bank book kept by the Bank of 
Peoria ‘was an original record, kept 
outside of the Office of the Society, and 
that it and the Treasurer's book kept 
at Peoria agree and show that the 
money received by the Treasurer was 
all deposited in the bank. The bank 
deposits made by the Treasurer in Pe- 
oria, included all that had been re- 
ceived, entered and transmitted from 
the Springfield Office, and also many 
thousands of dollars which the man- 
agement of the Society secured in addi- 
tion to the amount paid by members. 
A difference mus exist between rec- 
ords in the Springfield Branch Office 
and records kept in Peoria and that 
difference consists entirely of the 
money secured as stated above, which 
money did not pass through the 
Springfield Branch Office and record of 
it could not be kept in Springfield.’ 


“In a statement in the Illinois State 
Register, Springfield, Illinois, Novem- 
ber 28th, given to the papers by Messrs 
T. W. Wilson and O. L. Caldwell, they 
state that in April, 1913, the American 
Assurance Association purchased a lit- 
tle over sixty per cent. of the Anchor 
Life Stock and since that time has 
been successfully operating that com- 
pany. They made no reference to the 
Royal Benefit Society in this statement 
and Mr. Wilson recently stated to me 
that there was no connection between 
the American Assurance Association 
and the Royal Benefit Society.” 


The report shows that the Royal 
Benefit Society from March 10, 1911, to 
July 31, 1914, has expended the follow- 
ing salaries to officers: Salaries to 
officers, $43,555.50; managers’ salaries, 
$9,810; salaries of office employes, $28,- 
301.31; salaries of deputies, $5,- 
481; traveling expenses, $28,036.65, 
legal expenses, $17,940.99. During 
that period the total expenses 
conducting the business amounted to 
$239,520.71, whereas the total assess- 
ments received from members for the 
period amounted to $395,372.49, or over 
60%, and most of this has been “‘spent 
in the Illinois Branch of this Royal 
Benefit Society, which has not written 
a single new member and has not tried 
to write any new members according 
to the statement of its officers.” 

The society has unpaid death claims 
dating back as far as 1910. The total 
amount of unpaid claims was over 
$40,000. The statement of the society 


for, 


shows from March 10, 1911, to July 81, 
1914, borrowed money received, $42,- 
246.93, the amount of borrowed money 
returned being $3,400. Commenting on 
this matter the «xaminer says: 


“The above statement was made 
from the books, including certain 
items in pencil memoranda, relative to 
borrowed money. Mr. Wilson, how- 
ever, has furnished a sworn statement 
to the effect that during 1912 and 1913, 
through his own personal efforts and 
eredits there was donated to the as- 
sociation $18,893.39. This is not shown 
on the books and not included in this 
financial statement unless it includes 
some of the items carried as borrowed 
money. 

“The books show no borrowed money 
during 1911. Notwithstanding this, 
however, the sworn financial statement 
of the association filed with this de- 
partment for 1911 shows liabilities for 
borrowed money amounting to $13,- 
398.98, and income from _ borrowed 
money amounting to $11,998.98. The 
statement also shows disbursements of 
$4,100 for borrowed money. These fig- 
ures show that there should have been 
book items of borrowed money re- 
ceived, and borrowed money repaid, 
thereby increasing the liability for 
borrowed money $7,898.90 more than 
shown by the books. 

“As a consequence of keeping sepa- 
rate and distinct records of the mem- 
bers of the American Home Circle and 
their funds in Springfield, while the 
records of the original Royal Benefit 
Society members and their funds are 
kept here; and the further fact that 
the records of the members and funds 
of both societies are not availble in 
either city; together with the meagre 
records in the Springfield office, made 
it impossible to strike an exact bal- 
ance. Some of the most important 
records shown me in Springfield were 
in lead pencil and were afterwards 
found to be entirely unreliable, as 
shown later by sworn answers of 
Thomas W. Wilson and Otho L. Cald- 
well, National President and Assistant 
National Secretary, respectively, to 
questions propounded by your examin- 
er. These records related to large 
sums of money claimed to have been 
loaned, and donated to the society. 
These amounts used in this report were 
not taken from the sworn statements 
referred to, and some of them were at 
great variance with the pencil records 
in the books. The interrogatories and 
answers referred to are made a part of 
this record and marked Exhibits ‘A’ 
and ‘B’. 

“You will observe that all of ‘the in- 
formation asked for has not been 
given. 

“Exhibit 
that: 

““That said Thos. W. Wilson has, 
through his own individual and per- 
sonal credit and efforts, fully satisfied 
for said Royal Benefit Society to said 
Second Party, the entire obligation un- 
der said agreement and Schedule-of- 
Loans; that said agreement and 
Schedule-of-Loans are not now out- 
standing against said Royal Benefit So- 
ciety and that the obligations thereof 


‘A’ contains a statement 





and thereunder are satisfied and can- 








celled; that said Royal Benefit Society 
does not now owe anything by reason 
of said agreement or Schedule-of-Loans 
to said Second Party or to any person, 
corporation, association, society, part- 
nership, or otherwise; that there has 
been no subsequent or other act or 
acts, transaction or transactions, other 


‘ than the one above mentioned with said 


Thos. W. Wilson, with any person, cor- 
poration, association, society, partner- 
ship or otherwise, whereby said Royal 
Benefit Society is obligated to any ex- 
tent whatsoever under said Agreement 
or Schedule of Loans; and that there 
is no agreement or obligation against 
said Royal Benefit Society in any way 
or to any extent, collateral to said 
agreement dated the 16th day of Octo- 
ber, 1911, or to said Schedule-of-Loans, 
whereby said Royal Benefit Society 
was, or is, in any manner, or to any 
extent under any, the slightest, obli- 
gation to any person, corporation, as- 
sociation, society, partnership, or 
otherwise.” 

“And affiants further say that any 
and every obligation that might other- 
wise be due to said Thos. W. Wilson 
from said Royal Benefit Society by rea- 
son of the satisfaction and settlement 
of the obligation of said Royal Benefit 
Society under said agreement dated the 
16th day of October, 1911, and the Sched- 
ule-of-Loans thereto attached; is and 
has been fully, wholly and completely 
released and donated by him, the said 
Thos. W. Wilson, to said Royal Benefit 
Society without any, the slightest, res- 
ervation of any claim of any kind to 
recover or be paid the same, or 
part thereof.’ 


“*And said affiants further say that 
any that, in addition to the foregoing, 
the amounts deposited by said Thos. W. 
Wilson, during the years 1912 and 1913 
to the credit of Royal Benefit Society 
being in the respective amounts of §$8,- 
808.39 and $10,085, have been absolutely 
donated by him, and the said Thos. W. 
Wilson to said Royal Benefit Society, 
without any reservation or any 
claim to recover the said amounts 
or any part thereof and that 
said Royal Benefit Society does not 
now owe anything whatsoever to said 
Thos. W. Wilson by reason of any of 
the amounts so deposited as aforesaid 
by him to the credit of said Royal Ben- 
efit Society during the years 1912 and 
1913; and that the forms of release of 
said claims are as shown in ‘Exhibit 
B’ and ‘Exhibit C’ hereto attached.’” 

Conclusion.—In the general remarks 
the examiner makes the following im- 
portant comments: 


“The society, especially the Illinois 
branch, is operated under a very high 
expense ratio. This to a considerable 
extent is caused by the litigation with 
the Famobrosis Society in connection 
with the possession of certain funds 
heretofore referred to. In view of the 
fact that no original applications have 
been written for several years it would 
appear tha: che salaries of the officers 
of this branch are excessive. In 1913 
these salaries amounted to $7,700, and 
during the first seven months of the 
present year they amounted to $3,700. 


any 


(Continued on next page). 
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Royal Benefit (Continued). STATE MUTUAL LIFE ASSURANCE CO., WORCESTER, MASS, 
“The Society does not appear to be Annual Dividends Payable in a per —" of Insurance 
operated in accordanc ri i ras Ordinary Life. 
laws. Section 1, of arte 4 hm Be Issue of 30 35 = 

. ‘ > 5 40 45 
“That the Executive Department of the 22.65 26.50 
Society shall consist of the Executive 5 (are 
Officers, being the National President, “9.47 
the National Vice-President, the Na- 
tional Secretary, the National Treas- 
urer, the National Medical Director and 
the National Attorney, and the Execu- 
tive Committee while exercising exec- 
utive functions, the supreme executive 
power shall be vested in the National 
President. 

“Section 1, of Article 6, provides that 
‘During the year 19138, and quadrenni- 
ally thereafter the five members of the >> 
Executive Committee: shall be elected 905 Sg uae 2 
by a direct vote of the membership. In | 1! s 4.43 
view of the Statements of the National - 3 4.36 
Secretary in reply to questions pro- 913 5 8.98 
pounded by you on the 28th ultimo; H 3.4: 3.7 
when he stated that he was made Na- | Net Cost (not deducting «xix value) end of 
tional Secretary in 1912, he did not +6 eat os pep Ry zens meee pt conn 
know anything about an Executive] 20 years 315.75 364, 426.11 505.89 GIL99 752.74 940.83 1,192.92 
Committee meeting in 1913 and did not | Guaranteed cash value end of e 
receive notices of such meetings, knew 10 ne pag = co By = By sate ss 
nothing about the Executive Commit- | 20 years 2.96 235.13 281.92 332.21 383.62 434.34 483.39 
tee authorizing Mr. Wilson or anyone 20 Payment Life 
else to borrow money to pay claims or | Premiums .... ° 20 39.00 7. 53.35 
for any other purpose, knows nothing 
about money having been donated, does 
not know of anything having ever 
come before the Executive Committee 
relative to putting the Royal Benefit 
Society on a legal reserve basis.’ Premiums 

“So far as putting the said society Heed 
on a legal reserve basis, it is difficult to 1903 
see how such a thing could be accom- | 1904 
plished, when we take into considera- ace 
tion that while reserving the right to] 1907 
defer the payment of claims for nine 1908 
months, it finds itself with many thou- Premiume ae 
sands of dollars due for death claims. 

“For a long time this department has 
been receiving circulars from persons 
in different parts of the country mak- ‘ f 
ing inquiry as to what connection the g 3.66 3.98 
Royal Beneft Society has with the| Net Cost (mot ae cash value) 


: ad 5 years = 144.06 158.99 200.55 230.66 
American Assurance Association of Ar-| 10 years 275.79 206.67 > R94.15 458.07 


izona. Some of these persons stated | 20 years ls 504.44 566.67 23 742.98 869.93 1,035.2 

that they had purchased stock and | Guamunceed cast gate “9.49 111.27 139.61 154.65 169.36 

others stated that they had sold it to} 19 years N2 196.29 221.00 - 277.68 305.46 330.53 

others or had acted as agents to sell it | 20 years 416.36 469.31 526.49 647.79 706.94 762.00 Sil ‘65 
to others; and some inquired as to _ 20 Year Endowment, | sili 

whether they were justified in selling — ease 53.35 5S.35 66.05 

the stock. ct = a 

“The circulars stated, among other 
things, that ‘The American Assurance 
Association and Royal Benefit Society 
are incorporated companies with char- 
ter rights which permit them to en- 
gage in all forms of insurance by con- 
forming with the insurance laws of the 
states in which they did business.’ 

“Tt is the purpose of the American 
Assurance Association and the Royal 
Benefit Society to capitalize a legal re- 
serve life insurance company to con- 
trol the 15,000 policyholders of the 
Royal Benefit Society and its premium 
receipts, future income from any and 
all sources.’ ” 

“The American Assurance Associa- . 
tion will provide for the expedience of “e —_ (not deducting cash value), end a 
the policies now in force with the] 19 years 432.07 437.66 446.20 459.78 482.31 
Royal Benefit Society by having certifi- | 20 years 802.47 813.50 829.05 856.63 902.98 978.48 


hi Guaranteed cash value end of 
cates of assumption issued which is | “F™UGirs ..... 170.14 179.15 180.42 182.48 185.02 193.82 
equivalent to new policies. 10 years 380.01 379.71 380.10 380.66 380.50 Pisce 
(Contiiuued on page 113). 20 years .... 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 1,000.00 “sue 


ee 
bs 

yo 
2% 


* 
- 


ANOMMA 
Wacr 


. 
- 
D OLEA CO Ol im 0 


te 


be 
MDInI HH geek oH Wee 
boo 


ANNA AAD mt MAMMAMS MS ro 
z 
Oh SON EHO 
Oe DR KHOR MO COWARD 


cree 8 
CHD mt ON WOID 
o 
te 

S 


> CO 
C2100 Oe ee 
dee Perera ye rererere) 
toh ne 
bet et 
Srorowws 


Ge te H3 tS 3 he Ode Oe bond 


DraeMeOooAncS 10 or 
es 


-_- 
SANPBROAS 
ft ek et Oe ROR 
ro OO ee ee OTR 9 
Co on G2 > oe 2SRee 
Co1w e OD = 


Bh to te bo a1 bo 3 HO 
CMH KU OSH1m 


ad 
For brwwstior i] 


fitted fp: 


> eo 
tooo 


4 
: 


t 

~ 

oe 
A 


FE 
ee ~ 
tombs 


NWWUNADNSHHONAIS 


20. 60 
20.43 
70.00 


See 
> oe de CTO 


ba 


CHO Oe 
Hae opste or 


nNonNoNwionkHine- 
) 


‘ 
POSrHrNNS! 
bo-1bo=1be " 
AeIbo 
ee et 
BIBS 08 60 
BUearreeer 
AANAIDD WOMAN WOW SSO 
on 
bo 
fet et et 


wy 
- 
Awwonnrwc 


aS eS te 


e: 


A 
i 


Bwaroewr 


4 


2 
ANA A aIade On 
2.00 
i) 


owor-le 
em OUR] 
Cleale 1010! 


to PO 7b 
<2 


5 
3 








Cle & & C7 Oo OS @ SS oes me OS OOS Se eee eee 


eae 


_Febresty yy 1915, 


BEST’S LIFE SHOURANCE NEWS — 





113 





“The letterheads.of these two cor- 
porations showed that practically the 
same men are operating them. 

“The National President and the Na- 
tional Attorney for the Royal Benefit 
Society stated to me that there is no 
connection between the American As- 
surance Association and the Royal Ben- 
efit Society. In conducting this exam- 
ination, I saw no records indicating 
that they were operating together.” 

It is almost superfluous to point out 
that no life insurance concern under 
the control or domination of people 
capable of such cold-blooded exploita- 
tion as is set forth above is entitled 
to any confidence. If the Anchor Life 
Insurance Company is to continue and 
perform any useful function, and not 
merely to emulate the sordid example 
of the Royal Benefit Society, every man 
involved in the transactions exposed by 
this examination should be forthwith 
dismissed. 





ROYAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 

We have been making an extensive 
investigation of the past record of Al- 
fred Clover, who, we find, has also been 
known at times as A. D. E. Cloger. He 
is president of this company, and we 
considered the information we have re- 
ceived concerning him so important 
that we submitted it to the Illinois In- 
surance Department. Shortly after- 
wards it commenced an examination of 
the company's affairs. 

The promotion methods of the com- 
pany were open to criticism 
and its organization expenses were 
very excessive. Its stock was sold 
at all sorts of 
alleged that Clover has 
profited personally through its sale. 
Branch offices were opened in several 


severe 


states in which the company was not}! 
licensed, and up to the present time,| 


so far as we are advised, it has not 
been able to secure a license in any 


state other than Illinois. 


UNION CENTRAL LIFE INSURANCE 
CO., CINCINNATI, OHIO. 
Illustrative Annual Dividends Paya- 
ble in 1916 per $1,000 of Insurance. Rep- 
resenting the dividends that the com- 


pany will pay on issues of 1915 that are | 


renewed, provided that the same divi- 


ness in 1916 as in 1915. 


30 35 
Pr. siv. Pr. 


$19.12 $3.19 $21.63 $24.89 


$27.29 $29.90 $33.13 


$45.56 $3.22 icra = 34 wet. 12 





prices, and it is| 
largely | 1 


assets and insurance in force of the 
Sam Houston Life amounting to about 
$600,000 and $6,000,000, respectively, 
and issues to the stockholders of that 
company in exchange, $100,000 of the 
Southland Life stock at par. By this 
transaction the Southland Life now has 
assets amounting to $1,641,558; paid in 
capital, $400,000 and insurance in force 
amounting to $18,626,000. 

The proposition was unanimously fa- 
vored by the stockholders of both 
companies. 





SAN FRANCISCO LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 
TO MERGE, 

This company is to merge with the 
West Coast Life Insurance Company 
of San Francisco, Cal., under the title, 
“West Coast-San Francisco Life Insur- 
ance Company.” The details of the 
merger had not been received when this 

paper went to press, 





SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEX. 

This company has absorbed the Sam 
Houston Life Insurance Company, of 
Dallas, Tex. See article on that com- 
pany elsewhere herein. 





UNION MUTUAL LIFE INSURANCE 
COMPANY, PORTLAND, ME. 
Report of Examination Reviewed. 
This company was examined by the 
Insurance Department of Maine in 
June, 1914, for the purpose of verifying. 
the company’s statement as of Decem- 
ber 31, 1913, and also to determine the 
financial condition of the company as 
of June 1, 1914. The examiners also 
reviewed the statements filed since the 
ast examination of the company in | 
| 1906, and checked them with the books | 

| of the company. 








} 
The financial condition, as shown by | 


| the examiners, is based on the market | 
|; Value of securities, whereas the state- | 
| ment printed in our 1914 volume is on | 
| the New York basis (amortized values). | 
| The report shows that the admitted as- | 
|sets on December 31, 1913, were $18,- 
| 138,432.98; net surplus, $718,890.03. On 
| June 1, 1914, the total admitted assets 
| were $18,297,880.15; net surplus, $698,- 
} 187.13. 


In connection with the surplus items | 


Age at Issue. 
40 45 


Pr. Div. Pr. Div. re 


Ord’nary Life. 
$29.20 $387 $35.02 
20 Payment Life. 
$37.18 $3.88 $42.41 $4.46 
20 Year aap 
$48. 65 $3.98 wea $4.47 


$4.45 


|lowed on the 3% 
jit should be remembered that the com- | : 


dend basis is adopted for existing busi- | 


$42.99 5.45 95 $7.14 
$49.40 


$55.60 


certain recommendations. We will, 
therefore, quote the comments litera- 
tim. 

Dividends. 

“The company uses the_ so-called 
‘Three Factor’ or ‘Contribution Method’ 
of distributing dividends. The factors 
are ordinary or common fractions of 
the loading, tabular cost of insurance 
and the tabular interest. Theoretically 
these fractions should correspond with 
the earnings or savings made in the 
various branches, but for practical rea- 
sons it is almost impossible to make 
the factors anything but approxima- 
tions. The degree to which these fac- 
tors correspond with actual savings 
and earnings may be said to represent 
the degree of scientific efficiency in the 
computations. 

“As already stated the company has 
used a set of common fractions and 
this has led to rather curious results, 
up to and including the year 1912. The 
factors are as follows: 

Load- Interest 

ing 4% Busi- 3% Busi- 
Year ness ness 
1909.. 16 1/4 
1910.. 1/ 16 1 
Ek «4; 16 1 
a /10 16 1 
1913.. 20 /S 1 
1914.. 1/2 8 1 

“The above fractions reduced 
centages would be as follows: 


Cc 
1 
1 
1 
1 
1 
1 


to per- 


Load- Interest 

ing 4% Busi- 3% Busi- 
Year ness ness 

o % ¢ 
1909.. 12% 6% 
1910.. 12% 6% 
1911.. 12% 6% 
|1912.. 6% 
1913.. 12% 
1914.. 5 12% 

may be said that as long as 
BE a holders receive the same per- 
centage there is no discrimination, 
hence the matter of dividends appor- 
tioned from loading and from mortal- 
ity savings may, for the time being 
at least, be dropped out of sontiere- 
tion, but attention should be called to 
the interest allowed to the 4% busi- 
ness as compared with the interest al- 
business. Reducing 


1 Ot oo bo ty bo 
oowoljl S 


pany has not set up as liabilities any | the fractions given above to the rate 


‘funds as dividends provisionally cal- 


(Continued on next page.) 


50 60 


$69.20 


$58.98 $7.13 


$7 2.52 


$62.84 a. $74.50 





SAM HOUSTON LIFE INSUR ANCE 
COMPANY, DALLAS, TEX. 
Merged. 

On January 15, 1915, the stockholders 
of this company accepted a proposition 
to merge with the Southland Life In- 

surance Company, of Dallas, Tex. 

The Southland Life takes over the 





culated on deterred dividena contracts. 
The company has approximately $20,- 
000,000 of such business in force. This 
is referred to later in this report. 

The report of the examination was 
very thorough, and the examiners call 
attention to matters which are charac- 
terized as discrimination, and made 
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actually apportioned or allowed, the 
rates would be as follows: 
Net 
Interest Allowed 
In com- Divi- 
puting 4% dends 3% 





Year Policies Policies Difference 
1909.. 4.25% 3.75% % of 1% 
1910.. 4.25% 3.75% 1% of 1% 
1911... 4.25% 3.75 % % of 1% 
1912.. 4.25% 4.00% % of 1% 
1913.. 4.5% 4.5% 0 
1914.. 4.5% 4.5% 0 


“It will be observed that for the 
years 1909, 1910 and 1911 those hold- 
ing 4% policies received 1% of 1% more 
interest on their accumulations than 
those who held 3% policies. One-half 
of 1% may seem small, but it will 
amount to a rather strikingly large 
proportion of the amounts actually ap- 
portioned and declared. Thus for every 
$100 of interest given to a 3% policy 
holder the 4% policy holder would re- 
ceive $113.33 where the amount invest- 
ed is the same. 

“For the year 1912, the difference be- 
tween the amounts allowed the two 
classes was only one-fourth of 1% and 
for the years 1913 and 1914 the frac- 
tions used were such that no discrimi- 
nation resulted. 

“It does not appear that this dis- 
crimination was a matter of design, 
but on the contrary that the matter 
had been overlooked and that the com- 
pany did not realize that it was dis- 
criminating in this way. The fault lies 
in the fact that sufficient study and 
attention had not been given to the 
question of what constitutes an equit- 
able basis in such matters. 

Tontine Dividends, 


“Up to the present time the company 
has made no apportionment of the Ton- 
tine Funds. The failure to make such 
apportionment must be ascribed to 
what we consider an entirely erroneous 
assumption on the part of the company 
regarding the legal effect of such ap- 
portionment. 

“Heretofore the dividends on semi- 
tontine policies have been computed 
during the year in which the policy or 
dividend falls due, using the same fac- 
tors that have been used in the com- 
putation of dividends on annual divi- 
dend policies running through the 
same period of years, on the assump- 
tion that all of the policies issued in 
a class remain in force to the end of 


the period. The amount apportioned 
to policies that had terminated was 
then tabulated and apportioned pro 
rata to those which persisted. 

“Up to and including the year 1900 
the tontine dividends were improved at 
4% and from the year 1901 and follow- 
ing at 3% 

Claims. 

“Your eXaminers made a thorough in- 
vestigation of claim papers and found 
that all just claims were promptly 
paid. In no case did it appear that 
the company had delayed payment of 
a claim, except for good reason. The 
company appears to avoid litigation 
whenever possible and the few claims 
that were found showed without doubt 
that the company had good grounds 
for refusing payment. 

Clerical Work and Bookkeeping De- 
partment. 

“The clerical work in the home office 
shows unusual care on the part of 
those having this work in charge and 
the well-nigh complete absence of 
clerical errors gives evidence that the 
work is efficiently handled. The sys- 
tem in vogue affords sufficient checks 
between the various departments so 
that errors of any magnitude will be 
detected within a short time. Some 
parts of the system, however, appear to 
us to be rather cumbersome and there 
is a considerable amount of duplica- 
{tion which might well be avoided and 
thus save labor and expense without in 
any way impairing the efficiency of the 
system. 





Agency Contracts. 


“The agency contracts were carefully 
jexamined. In many cases the general 
lagents under contract received a fixed 
lediery, and bonds of reliable surety 
companies are on file. In some cases, 
however, personal bonds only are fur- 
nished and these are in many cases 
the bonds of relatives, in some cases 
being merely the bond of the wife of 
an agent. We suggest the advisability 
of requiring a surety bond of a re- 
liable surety company in all cases in 
order that the company’s interests may 
be fully protected. 


' 


Tendencies. 

“As already stated there are certain 
tendencies that should be carefully 
watched, otherwise there will be prac- 
tices creeping in that will result in 
serious detriment to the company. For 





example: From 1908 to 1913 the amount 
of insurance in force increased 6.72 
per cent. and the premium income in- 
creased 6 per cent., while salaries of 
officers and home office employees in- 
creased 17.35 per cent. and commissions 
to agents increased 29.35 per cent. It 
appears therefore that the expenses 
have a tendency to increase more rap- 
idly than the business and if this ten- 
dency is not checked it will be only a 
question of time when the salaries and 
commissions will be entirely out of 
proportion to the services rendered. 

“While the expenses have increased 
at a more rapid rate than the business 
of the company, it is only just to call 
attention to the fact that during the 
same period the ledger assets increased 
30.67 per cent., while the interest on 
loans increased 36.82 per cent., thus 
making a slight improvement in the re- 
turns from investments.” 





UNITED LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 
Promotion Abandoned. 

This company, which has been in 
process of organization for some time, 
has abandoned promotion. See article 
on the United Mutual Life Insurance 
Company below. 





UNITED MUTUAL LIFE INSURANCE 
COMPANY, PITTSBURGH, PA. 
Reinsured, 

This company, which has been oper- 
ating on the assessment plan, has re- 
insured its business in the Pension Mu- 
tual Life Insurance Company, of Pitts- 
burgh, Pa., turning over to that com- 
pany the reserve on its insurance in 
force computed according to the Amer- 
ican 3%% Table, Full Preliminary 

Term Plan. 

It was the purpose of the United 
Mutual Life Insurance Company to re- 
incorporate a stock company under the 
title “United Life Insurance Company,” 
as soon as enough stock of the latter 
eoncern had been sold. The promotion 
of that company, however, has now 
been abandoned. 





WEST COAST LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 
This company and the San Francisco 

Life Insurance Company are to merge 

under the title “West Coast-San Fran- 

cisco Life Insurance Company.” See 
article on the San Francisco Life else- 





where herein. 
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